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THE  OPERATION  OF  THE  ENTERPRISE  FOR  THE  AMERICAS  FACILITY 


I.    Introduction  and  Summary 

The  Enterprise  for  the  Americas  Initiative  aims  to  open  a 
new  era  of  hemispheric  partnership  based  on  increased  trade, 
investment,  and  growth.   Since  its  inception  in  June  1990,  the 
Initiative  has  helped  spark  broad  improvements  in  U.S. -Latin 
American  relations,  as  progress  has  been  made  in  reducing 
barriers  to  trade,  improving  the  climate  for  investment  in  Latin 
American  and  Caribbean  countries,  and  reducing  the  burden  of  debt 
on  these  economies. 

Latin  American  and  Caribbean  leaders  have  welcomed  the 
Initiative,  which  many  regard  as  a  transformation  of  U.S.  policy 
toward  the  region  and  an  exciting  new  opportunity  for  the 
hemisphere.   These  leaders  have  responded  to  the  Initiative  by 
extending  their  commitments  to  economic  reform  and  sustained 
growth  and  by  working  with  the  United  States  to  advance  the 
objectives  of  the  Initiative. 

Concrete  progress  has  been  made  with  regard  to  each  of  the 
three  pillars  of  the  Initiative  —  trade,  investment,  and  debt. 
The  purpose  of  this  report  is  to  discuss  the  implementation  of 
the  debt  pillar  of  the  Initiative,  which  was  authorized  in  part 
by  Title  VI  of  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  as  amended  ("the  EAI  Act").'' 

The  purpose  of  the  EAI  Act  is  to  encourage  and  support 
"improvement  in  the  lives  of  the  people  of  Latin  America  and  the 
Caribbean  through  market-oriented  reforms  and  economic  growth 
with  inter-related  actions  to  promote  debt  reduction,  investment 
reforms,  and  community-based  conservation  and  sustainable  use  of 
the  environment."   Debt  reduction  is  an  important  tool  for 
encouraging  countries  in  the  region  to  sustain  efforts  to  reform 
their  economies.   By  easing  the  burden  of  debt  in  return  for 
sound  economic  management,  the  United  States  can  help  them 
attract  new  investment  capital  and  make  the  rewards  of  reform 
more  immediate. 

To  advance  these  goals,  the  EAI  Act  provides  authority  for 
the  reduction  of  food  assistance  —  P.L.  480  —  debts  of  eligible 
Latin  American  and  Caribbean  countries  and  the  repayment  of 
interest  on  remaining  debt  in  local  currency  to  support 
environmental  programs.   The  Enterprise  for  the  Americas  Facility 
("the  Facility")  was  created  to  support  the  objectives  of  the  EAI 
Act  "through  the  administration  of  debt  reduction  operations 
relating  to  those  countries  that  meet  investment  reform  and  other 
policy  conditions  provided  for  in  this  title."   Section  614  of 


^  Amendments  pertaining  to  the  EAI  are  contained  in  P.L, 
101-624  and  P.L.  102-237. 


the  EAI  Act  requires  that  the  President  report  annually  on  the 
operation  of  the  Enterprise  for  the  Americas  Facility  during  the 
prior  fiscal  year. 

During  Fiscal  Year  1991,  the  United  States  determined  that 
Chile,  Bolivia,  and  Jamaica  qualified  for  benefits  under  the 
Facility  as  defined  in  the  EAI  Act  and  undertook  a  reduction  of 
these  countries'  P.L.  480  debts  to  the  United  States.   In  doing 
so,  the  United  States  recognized  dramatic  steps  taken  in  each  of 
these  countries  to  enact  market-oriented  economic  policy  reforms 
aimed  at  sustained  growth. 

The  debt  reduction  undertaken  facilitates  local  currency 
support  for  grass  roots  environmental  projects.   Countries 
benefitting  from  debt  reduction  may  pay  in  local  currency 
interest  due  on  remaining  P.L.  480  debt  if  they  agree  to  commit 
these  resources  to  the  environment.   Bolivia  and  Jamaica  have 
already  made  these  commitments  through  agreements  which  rely  on 
public/private  cooperation  to  administer  resources. 

This  program  has  met  with  enthusiasm  in  Latin  America  and 
the  Caribbean.   Our  neighbors  are  intent  on  following  through  on 
the  partnership  offered  by  the  Initiative  and  achieving  the  goals 
of  growth  and  development  embodied  therein.   A  number  of 
countries  are  moving  to  qualify  for  debt  reduction  by  extending 
their  efforts  to  implement  economic  reforms.   In  addition, 
countries  in  the  region  have  expressed  strong  interest  in  the 
environmental  element,  demonstrating  a  growing  dedication  to 
sustainable  development  through  environmental  protection  and 
conservation.   Further  debt  reduction  and  support  for 
environmental  programs,  however,  must  await  further  action  by 
Congress  to  provide  authorization  and  appropriations  for  this 
program. 

II.   Country  Eligibility 

The  EAI  Act  requires  that  Latin  American  and  Caribbean 
countries  meet  three  economic/ financial  criteria  before 
qualifying  for  debt  reduction.   Each  country  seeking  to  qualify 
for  benefits  under  the  Facility  must: 

♦    have  in  effect  or  have  received  approval  for,  or,  as 
appropriate  in  exceptional  circumstances,  be  making 
significant  progress  toward  the  establishment  of: 

(1)   an  International  Monetary  Fund  (IMF)  standby 
arrangement,  extended  arrangement,  or  an 
arrangement  under  the  structural  adjustment 
facility  or  enhanced  structural  adjustment 
facility,  or  in  exceptional  circumstances,  an  IMF- 
monitored  program  or  its  equivalent;  and 


(2)   as  appropriate,  structural  or  sectoral  adjustment 
loans  from  the  World  Bank  or  the  International 
Development  Association  (IDA) ; 

♦  have  placed  into  effect  major  investment  reforms  in 
conjunction  with  an  Inter-American  Development  Bank  (IDB) 
loan^  or  otherwise  be  implementing,  or  making 
significant  progress  toward  an  open  investment  regime; 
and 

♦  if  appropriate,  have  agreed  with  its  commercial  bank 
lenders  on  a  satisfactory  financing  program,  including, 
as  appropriate,  debt  or  debt  service  reduction. 

The  President  has  delegated  the  authority  to  determine  country 
eligibility  to  the  Secretary  of  the  Treasury,  who  has  been 
charged  with  making  this  determination  in  accordance  with  the 
views  of  the  National  Advisory  Council  on  International  Monetary 
and  Financial  Policies  (NAC) .   The  NAC  reviewed  the  eligibility 
of  each  of  the  following  three  countries,  determining  that  each 
met  the  necessary  criteria  and  qualified  for  debt  reduction.   A 
summary  of  the  evaluation  of  each  country  with  respect  to  the 
above  criteria  follows. 

Chile 

Chile  was  provided  with  debt  reduction  on  the  basis  of  its:  (a) 
record  of  solid  macro-economic  performance  with  reliance  on  free- 
market  policies  and  sound  fiscal  management;  (b)  return  to 
market-based  borrowing  from  commercial  banks  following  conclusion 
of  the  1990  commercial  bank  debt  package;  and  (c)  open  investment 
regime. 

(1)  IMF  and  World  Bank  Programs:   Chile  is  pursuing  sound 
economic  management  policies.   Chile's  economic  policies  have 
been  so  successful  in  recent  years  that  the  IMF  and  World  Bank 
have  determined  that  Chile  no  longer  requires  traditional  IMF 
arrangements  or  World  Bank  structural  or  sectoral  adjustment 
loans.   Chile  successfully  completed  its  last  stand-by 
arrangement  with  the  IMF  in  November  1990.   The  IMF  now  conducts 
only  annual  Article  IV  consultations  with  Chile.   The  IMF  found 
Chile's  economic  policies  to  be  satisfactory  during  the  most 
recent  consultation  in  early  1991.   The  World  Bank  continues  to 
provide  financial  support  for  Chile  in  the  form  of  project- 
related  loans. 

(2)  Investment  Reforms:   Chile  has  one  of  the  most  open 
investment  regimes  in  Latin  America.   In  June,  the  first 


^  A  list  of  areas  that  such  a  loan  might  address  is 
provided  in  Appendix  1. 


investment  sector  loan  of  the  Inter-American  Development  Bank  was 
made  to  Chile  in  the  amount  of  $150  million  for  further 
improvement  of  Chile's  investment  policies.   The  loan  supports 
the  extension  of  significant  reforms  which  Chile  has  already  been 
undertaking  to  improve  its  investment  climate. 

Specifically,  the  loan  supports  institutional  and  sectoral 
changes  aimed  at  consolidating  the  progress  already  made  in 
promoting  private  participation  and  expanding  private  sector 
investment  opportunities  in  Chile.   Some  8  0%  of  investment  in 
Chile  is  private,  about  half  of  which  is  foreign.   Specific 
changes  to  be  undertaken  through  the  loan  include: 

-  reforming  the  financial  system  to  mobilize  resources 
for  long-term  capital  finance  and  access  to  credit  for 
small  and  medium-sized  enterprises; 

-  improving  the  regime  for  private  sector  participation 
in  the  infrastructure  sector; 

-  allowing  private  participation  in  public  enterprise 
projects,  in  particular  the  opening  of  the  copper 
sector  to  foreign  direct  investment; 

-  enhancing  policy  in  the  international  investment 
regime,  including  improved  mechanisms  for  the 
settlement  of  investment  disputes  and  improved  taxation 
policies. 

Chile  became  a  signatory  of  the  International  Conference  for 
the  Settlement  of  Investment  Disputes  (ICSID)  in  January  1991. 
Legislation  to  ratify  Chile's  membership  is  before  its  Congress. 
More  recently,  Chile  has  also  enacted  one  of  the  strongest 
intellectual  property  rights  laws  in  Latin  America. 

(3)   Commercial  Bank  Agreement:   In  September  1990,  Chile  reached 
agreement  with  commercial  bank  creditors  on  a  market-oriented 
rescheduling  of  its  1991-1994  debt.   This  agreement  also 
facilitated  $320  million  in  new  money.   Since  1986,  Chilean 
external  debt  owed  to  commercial  banks  has  been  reduced 
significantly  under  a  variety  of  mechanisms  including  direct 
buybacks  and  debt/equity  swaps. 

Bolivia 

(1)   IMF  and  IDA  Programs:   Since  1985,  Bolivia  has  made 
impressive  progress  in  restoring  economic  stability.   Annual 
inflation  is  down  dramatically  from  28,000%  in  the  first  nine 
months  of  1985  and  is  estimated  at  15%  for  1991.   Structural 
reforms  achieved  so  far  include  substantial  liberalization  of 
Bolivia's  trade  and  investment  regimes,  elimination  of  price  and 
interest  rate  controls,  and  the  lifting  of  exchange  restrictions. 


Real  GDP  growth  in  1991  is  expected  to  be  about  4%,  representing 
the  first  positive  real  per  capita  growth  in  over  a  decade. 

Bolivia's  far-reaching  economic  stabilization  and  structural 
reform  program  has  been  supported  by  IMF  standby,  Structural 
Adjustment  Facility  (SAF)  and  Enhanced  Structural  Adjustment 
Facility  (ESAF)  arrangements  since  June  1986.   Bolivia  and  the 
IMF  reached  agreement  in  June  1991  on  the  final  year  of  Bolivia's 
3-year  SDR  136.05  million  ESAF.   In  September  1991,  Bolivia 
reached  agreement  with  the  World  Bank  on  a  $40  million  IDA 
Structural  Adjustment  Credit. 

(2)  Investment  Reforms:   Bolivia  has  undertaken  substantial 
investment  reforms  in  recent  years  aimed  at  increasing  the 
private  sector's  role  in  the  economy  and  opening  the  country  to 
foreign  investment.   Most  recently,  these  reform  measures  include 
passage  of  new  mining  and  hydrocarbons  codes  and  measures  to 
increase  access  to  international  arbitration  for  foreign 
investors.   These  investment  liberalization  measures,  together 
with  the  country's  continued  economic  and  political  stability, 
appear  to  be  increasing  private  sector  confidence  and  interest  in 
Bolivia  on  the  part  of  U.S.  and  other  foreign  firms.   As 
testimony  to  this  rise  in  confidence,  capital  that  had  fled 
Bolivia  is  now  beginning  to  return. 

To  support  and  further  Bolivia's  investment  liberalization 
efforts,  the  IDB  approved  a  Financial  and  Investment  Sector 
Reform  Loan  (ISL)  on  September  11,  1991.   Primary  objectives  of 
the  ISL  include: 

developing  and  restructuring  the  financial  system, 

-  opening  investment  opportunities  for  private  capital  in 
mining,  hydrocarbons  and  transportation; 

-  increasing  the  efficiency  of  public  enterprises 
including  some  privatization;  and 

-  reforming  customs  administration  and  streamlining 
export  procedures  and  registration  and  operating 
procedures. 

(3)  Commercial  Bank  Agreement:   Bolivia  reduced  its  commercial 
bank  debt  from  approximately  $690  million  at  the  end  of  1987,  to 
$209  million  at  the  end  of  1990  through  cash  buy-back  and  bond 
exchange  operations.   The  Government  is  currently  negotiating 
with  its  commercial  bank  creditors  to  retire  the  rest  of  its 
commercial  bank  debt,  with  the  support  of  resources  from  the 
International  Development  Association's  debt  reduction  facility. 


Jamaica 

(1)  IMF  and  World  Bank  Programs:   Jamaica  successfully  completed 
its  last  Stand-by  Arrangement  with  the  IMF  in  May  1991.   A  new 
one-year  $59  million  Stand-by  was  approved  in  late  June  1991. 

In  March  1991,  the  World  Bank  approved  a  $30  million  trade  and 
finance  sector  loan  which  co-finances  a  $75  million  IDB  Trade, 
Finance  and  Investment  Loan  and  is  expected  to  be  cofinanced  by 
$25  million  from  Japan.   World  Bank  sectoral  and  project  loans 
totaling  about  $107  million  are  in  the  pipeline. 

The  Jamaican  government  has  implemented  a  range  of  economic 
reforms  over  the  past  year,  including  removing  most  price 
controls,  reducing  tariffs,  and  adopting  the  regional  CARICOM 
Common  External  Tariff.   Prime  Minister  Manley  is  publicly 
committed  to  privatization  and  sound  fiscal  management,  as  shown 
by  the  decision  to  eliminate  the  government  trading  company's 
(JCTC)  import  monopolies  and  to  implement  a  General  Consumption 
Tax  (GCT)  which  replaces  a  complex  system  of  indirect  taxes. 
Thirteen  hotels  have  been  privatized  and  two  others  are  in  the 
final  stages.   The  GCT  is  expected  to  yield  about  $50  million  in 
additional  revenue  in  the  Jamaican  fiscal  year  91/92  (April- 
March)  . 

Jamaica's  productive  sectors  remain  sound  and  tourism  is 
recovering  from  its  Gulf  War  low.   Real  GDP  growth  in  fiscal  year 
91/92  is  expected  to  be  about  3%,  roughly  equal  to  that  of  fiscal 
year  90/91.   Inflation  has  increased,  from  15%  for  fiscal  year 
90/91,  to  an  estimated  28%  in  fiscal  year  91/92.   The  economic 
program  for  fiscal  year  91/92  aims  to  reduce  Jamaica's  current 
account  deficit  from  an  estimated  7.5%  of  GDP  in  fiscal  year 
90/91  to  about  5%  of  GDP  in  fiscal  year  91/92. 

Jamaica  remains  heavily  burdened  by  debt  and  reliant  on  IMF 
involvement,  even  after  13  years  of  almost  continual  IMF 
programs.   The  Government,  however,  has  worked  closely  with  Fund 
staff  to  ensure  that  the  level  of  Fund  credit  to  Jamaica 
continues  to  decline.   A  significant  portion  of  Jamaica's 
external  debt  is  owed  to  the  U.S.  Agency  for  International 
Development  and  could  become  eligible  for  reduction  once 
Congressional  authority  and  appropriations  are  gained. 

(2)  Investment  Reforms:   In  early  September  1991,  the  IDB  Board 
approved  a  Trade,  Finance,  and  Investment  Sector  Loan  for 
Jamaica.   The  investment  portion  of  the  IDB  loan  reinforces  newly 
undertaken  reforms  initiated  by  Jamaica  and  promotes  further 
reforms  in  other  areas.   In  addition,  agreement  was  reached  in 
principle  on  a  U.S.  -  Jamaican  Bilateral  Investment  Treaty  (BIT) , 
and  negotiations  on  an  intellectual  property  rights  agreement  are 
scheduled  to  begin  in  early  1992. 


One  of  the  country's  principal  impediments  to  investment  has 
been  the  lack  of  sufficient  foreign  exchange.   Following  a 
gradual  liberalization  of  Jamaica's  foreign  exchange  market  begun 
in  September  1990,  Jamaica  fully  liberalized  its  foreign  exchange 
regime  in  September  1991.   It  is  hoped  that  this  move  will 
stimulate  confidence  in  the  economy  and  reduce  black  market 
activity,  leading  to  increased  inflows  of  foreign  exchange  into 
the  official  system. 

The  thrust  of  the  investment  portion  of  the  IDB  loan  is  to 
create  an  appropriate  climate  to  attract  local  and  repatriated 
capital  which  can  then  be  channeled  into  productive  private 
investments.   This  goal  will  be  pursued  by  strengthening 
institutions  such  as  the  trade  and  investment  agency  (JAMPRO) , 
and  the  agency  in  charge  of  implementing  the  privatization  plan, 
the  National  Investment  Bank  of  Jamaica  (NIBJ) .   The  Government 
will  also  increase  the  efficiency  of  and  remove  impediments  in 
the  legal  and  regulatory  environment. 

(3)   Commercial  Bank  Program:   Jamaica's  commercial  bank  debt 
represents  only  about  8%  of  its  total  outstanding  medium  and 
long-term  debt.   In  June  1990,  the  terms  of  its  multiyear 
rescheduling  agreement  were  renegotiated.   The  new  terms  extended 
the  repayment  period  on  principal  payments  due  in  1990  and  1991 
by  14  years  and  reduced  interest  rates  slightly.   The  terms 
included  clauses  allowing  debt  buybacks,  but  the  Government  of 
Jamaica  has  lacked  the  financing  to  do  so.   There  are  also 
provisions  for  debt-equity  swaps  of  up  to  $35  million  (face 
value)  each  year.   Jamaica's  projected  medium-and-long-term 
external  public  debt  will  be  $4.28  billion  in  1991/92,  or  136%  of 
GDP  by  end-March  1992. 

III.  Debt  Reduction  Undertaken 

The  proposals  set  forward  by  President  Bush  in  June  1990 
called  for  the  stock  of  P.L.  480  debt  of  eligible  countries  to  be 
significantly  reduced  through  the  exchange  of  old  debt  for  a  new, 
reduced  obligation.   New  dollar  payment  obligations  will  be  at  or 
below  the  level  of  payments  expected,  based  on  each  country's 
past  payment  levels  and  economic  circumstances.   This  represents 
a  dramatic  change  from  the  Paris  Club  approach  to  debt  relief. 
Through  repeated  Paris  Club  reschedulings,  countries  actually 
increase  their  external  debt  as  deferred  interest  payments  are 
added  to  the  stock  of  debt.   This  Paris  Club  approach  increases 
the  stock  of  debt  overhang  and  thereby  can  act  as  a  disincentive 
to  trade  and  investment. 

In  contrast,  under  the  EAI  approach  the  stock  of  debt  will 
be  substantially  reduced  at  the  outset,  depending  on  the 
individual  circumstances  of  each  country.   New  dollar  payments  on 
this  reduced  debt  will  be  applied  exclusively  to  retire 
principal,  provided  that  an  agreement  remains  in  place  allowing 
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the  payment  of  interest  in  local  currency.   As  a  result,  a 
country's  debt  would  be  eliminated  within  a  designated  period, 
ranging  from  5-20  years,  making  debt  burdens  more  manageable, 
cutting  the  debt  overhang,  and  improving  investor  confidence.   As 
a  creditor,  the  U.S.  Government  will  also  be  assured  of  repayment 
of  a  realistic  sum,  optimizing  its  return  in  the  medium  term. 

Implementation  of  debt  reduction  thus  far  under  the 
Enterprise  for  the  Americas  Initiative  has  resulted  in 
cancellation  of  approximately  $263.3  million  in  eligible  P.L.  480 
debt  owed  the  United  States  Government  by  three  countries.   The 
agreements  signed  with  each  country  and  corresponding  press 
releases  are  attached  at  Appendix  2.   For  each  country  receiving 
debt  reduction  in  Fiscal  Year  1991,  the  term  and  level  of 
payments  governing  the  new  instruments  were  determined  in  part  by 
an  effort  to  match  the  annual  payments  in  the  first  five  years 
with  those  anticipated  to  otherwise  be  paid  on  outstanding  loans. 

The  first  EAI  debt  reduction  agreement  was  completed  on  June 
27,  1991,  with  the  Government  of  Chile.    Prior  to  entering  into 
this  agreement,  Chile  owed  $39,529,919  in  eligible  P.L.  480  debt 
to  the  Department  of  Agriculture  contracted  prior  to  1/1/90. 
Under  the  EAI  authority,  all  of  these  obligations  were  canceled 
and  replaced  with  a  new  EAI  obligation  in  the  amount  of 
$23,617,200  with  a  five-year  repayment  period  from  September  1991 
to  September  1995.   This  exchange  of, old  debts  for  a  new 
obligation  constituted  a  40  percent  reduction  of  Chile's 
principal  balance  outstanding  on  P.L.  480.   The  new  obligation 
has  an  interest  rate  of  3  percent,  which  will  be  paid  quarterly 
in  local  currency,  provided  that  Chile  enters  into  an 
Environmental  Framework  Agreement  with  the  United  States.   Such 
an  EFA  is  currently  under  negotiation  between  the  two 
governments.   The  repayment  term  will  retire  all  of  Chile's  P.L. 
480  debt  in  five  years;  interest  payments  over  this  period  will 
produce  a  total  of  $1.4  million  in  local  currency  to  support 
grass-roots  environmental  projects,  provided  that  an 
environmental  framework  agreement  is  concluded  prior  to  the  first 
payment  date. 

Subsequent  EAI  debt  reduction  agreements  were  signed  in 
August  with  the  Governments  of  Bolivia  and  Jamaica.   Bolivia's 
eligible  P.L.  480  debt  contracted  prior  to  1/1/90  was  reduced 
from  $38,363,049  to  $7,672,610,  amounting  to  an  80  percent 
reduction,  through  an  agreement  signed  on  August  22,  1991. 
Bolivia's  new  EAI  obligation  has  a  15-year  maturity  —  beginning 
in  December  1991  and  ending  in  September  2006.   The  new  debt 
instrument  has  an  interest  rate  of  3  percent.   On  November  26, 
1991,  the  Governments  of  Bolivia  and  the  United  States  entered 
into  an  Environmental  Framework  Agreement  which  allows  all 
interest  payments  on  the  reduced  debt  to  be  made  in  local 
currency  and  used  for  environmental  activities.   Over  the  life  of 
the  EAI  obligation,  local  currency  equal  to  approximately  $1.8 


million  in  interest  will  be  deposited  into  the  environmental 
fund.   In  addition,  the  Bolivian  Government  has  stated  its 
intention  to  issue  a  voluntary  environmental  bond  —  from  which 
an  additional  $2  million  a  year  in  local  currency,  for  ten  years, 
will  be  deposited  in  the  Bolivian  EAI  environmental  fund. 

Representatives  of  the  Government  of  Jamaica  signed  an  EAI 
debt  reduction  agreement  on  August  23,  1991.   Before  debt 
reduction,  Jamaica's  outstanding  principal  balance  on  eligible 
P.L.  480  debt  (contracted  prior  to  1/1/90)  equaled  $270,909,024. 
After  an  80  percent  reduction,  Jamaica's  new  EAI  obligation 
totaled  $54,181,805.   The  new  debt  will  be  repaid  over  a  ten-year 
period,  from  December  1991  to  September  2001.   The  Environmental 
Framework  Agreement  signed  on  November  26,  1991  by  the  two 
governments  allows  payment  of  interest  (at  a  rate  of  3  percent) 
in  local  currency,  yielding  roughly  $9.2  million  in  local 
currency  funds  for  the  environment  over  ten  years . 

Under  separate  authority  for  the  least  developed 
countries',  the  United  States  also  undertook  extraordinary  debt 
relief  for  several  of  the  poorest  countries  in  Latin  America  and 
the  Caribbean  during  fiscal  year  1991.   Bolivia  (AID  debt), 
Guyana  (AID  and  P.L.  480  debt),  Haiti  (P.L.  480  debt),  Honduras 
(AID  and  P.L.  480  debt),  and  Nicaragua  (AID  and  P.L.  480  debt) 
all  benefitted  from  this  program  in  support  of  their 
implementation  of  economic  reforms.   A  total  of  $1.28  billion  in 
debt  was  eliminated  through  this  action.   While  Bolivia  has 
already  received  an  IDB  investment  sector  loan,  and  Honduras  is 
negotiating  such  an  ISL,  we  expect  that  the  remaining  countries 
will  participate  in  the  future  in  the  investment  element  of  the 
Initiative.   This  will  involve  gaining  support  for  policy  reforms 
aimed  at  opening  investment  regimes  both  through  the  IDB's 
investment  sector  loan  program  and  through  the  Multilateral 
Investment  Fund  (MIF) .   In  administering  grant  resources  in  the 
region,  the  MIF  will  focus  particular  attention  on  the  efforts  of 
countries  to  reduce  poverty  in  tandem  with  investment  reform, 
taking  into  account  the  social  costs  of  such  actions,  the 
financial  needs  of  the  countries,  and  their  relative  levels  of 
poverty. 

IV.   Environmental  Activities 

In  recognition  of  the  important  role  of  environmental 
protection  and  conservation  in  accomplishing  sustained  economic 
growth  and  prosperity.  President  Bush  included  in  his  original 


'  Section  572  of  the  FY  1989  Foreign  Operations,  Export 
Financing,  and  Related  Operations  Appropriations  Act  (P.L.  101- 
461)  and  Section  411  of  the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  as  amended  by  P.L.  101-624. 
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outline  of  the  EAI  a  mechanism  to  provide  support  for 
environmental  projects  in  Latin  America  and  the  Caribbean. 

In  authorizing  the  reduction  of  P.L.  480  debt  under  the  EAI, 
Congress  provided  for  implementation  of  the  President's  proposal 
to  make  resources  available  for  the  environment.   The  EAI  Act 
allows  countries  to  make  interest  payments  due  on  remaining  P.L. 
480  debt  in  local  currency  if  they  have  entered  into  an 
environmental  framework  agreement  (EFA)  with  the  United  States  in 
which  they  commit  to  use  such  local  currency  payments  to  support 
grass  roots  environmental  programs.   The  objective  of  this 
program  is  two-fold. 

♦  By  making  available  local  currency  resources  to  fund  grass 
roots  environmental  projects,  the  United  States  can  help 
countries  in  the  region  build  public  support  for 
environmental  protection  and  conservation,  providing  an 
important  compliment  to  larger  projects  supported  by 
international  donors. 

♦  By  emphasizing  the  role  of  non-governmental  organizations  in 
the  process  of  setting  priorities  and  awarding  grants,  this 
program  can  help  build  institutional  capacity  in  the  region 
for  addressing  environmental  and  conservation  issues  and 
help  establish  partnerships  between  governments  and  non- 
governmental organizations.   Such  institution-building  is 
important  not  just  for  the  environment  but  for  ongoing 
democratization  in  the  region. 

To  facilitate  implementation  of  this  program,  the  EAI  Act 
establishes  the  "Environment  for  the  Americas  Board."   The  Board 
serves  the  function  of  overseeing  the  environmental  element  of 
the  Initiative,  while  operational  activities  are  carried  out  by 
the  local  administering  bodies  established  in  countries  which 
have  signed  EFAs.   This  Board  is  charged  with  three  functions: 

to  advise  the  President  on  the  negotiations  for  the 
environmental  framework  agreements*; 

-    to  ensure,  in  consultation  with  the  government  of  the 
appropriate  eligible  country,  with  nongovernmental 
organizations  of  such  eligible  country,  and  if 
appropriate,  of  the  region,  and  with  environmental, 
scientific,  and  academic  leaders  of  such  eligible 
country  and,  as  appropriate,  of  the  region,  that  a 
suitable  [local  administering]  body  ...  is 
identified;  and 


4 


In  Executive  Order  12757,  issued  to  implement  the  EAI 
Act,  the  President  delegated  authority  to  negotiate  environmental 
framework  agreements  to  the  Secretary  of  State. 
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-    to  review  the  programs,  operations,  and  fiscal  audits 
of  the  [local  administering]  bodies. 

President  Bush  named  the  five  governmental  and  four  non- 
governmental members  of  the  Environment  for  the  Americas  Board  on 
September  4,  1991  (see  press  release  at  Appendix  3).   The  Board 
is  chaired  by  the  Department  of  the  Treasury;  the  Department  of 
State  serves  as  vice  chair  of  the  Board,  and  the  Environmental 
Protection  Agency  serves  as  Secretary;  the  Agency  for 
International  Development  and  the  Inter-American  Foundation  also 
serve  on  the  Board.   Congress  has  recently  provided  for  two 
additional  seats  on  the  Board,  one  for  the  Department  of 
Agriculture,  and  one  for  a  non-governmental  organization 
representative  (P.L.  102-237). 

Since  its  creation,  the  Board  has  held  several  meetings,  in 
which  members  adopted  by-laws  for  its  operation  and  addressed 
issues  related  to  the  negotiation  of  environmental  framework 
agreements.   First,  the  Board  provided  comments  and  advice  on 
general  issues  related  to  the  negotiation  of  environmental 
framework  agreements  in  the  region.   In  particular,  the  Board 
discussed:   establishment  of  a  Fund  for  each  eligible  country  and 
payment  of  interest  in  local  currency  into  this  Fund;  procedures 
by  which  disbursements  will  be  made  from  the  Fund  in  accordance 
with  decisions  of  the  local  administering  body;  a  mechanism  to 
address  concerns  about  maintaining  the  value  of  local  currency 
resources  deposited  in  the  Fund;  general  guidelines  for  the  use 
of  monies  in  the  Fund,  consistent  with  the  EAI  Act;  and 
mechanisms  to  enforce  the  letter  and  spirit  of  the  agreements. 
In  addition,  the  Board  concentrated  on  how  to  create  a  strong 
role  for  local  non-governmental  organizations  in  administering 
each  Fund  and  carrying  out  projects  to  be  funded  through  this 
program. 

Second,  the  Board  provided  specific  advice  on  negotiations 
with  the  three  countries  which  benefitted  from  debt  reduction 
under  the  EAI.   Prior  to  the  departure  of  the  U.S.  Government 
delegation  to  begin  negotiations  with  Jamaica,  Chile,  and 
Bolivia,  Board  members  discussed  the  circumstances  of  each  of 
these  countries  and  issues  that  might  arise  in  negotiations. 
Non-governmental  members  provided  particularly  valuable  advice, 
based  on  their  experience  in  developing  specific  projects  to 
address  each  country's  environmental  problems  and  in  working  with 
governments  and  non-governmental  organizations  in  these 
countries. 

Following  negotiations  with  Jamaica  and  Bolivia,  Board 
members  reviewed  ad  referendum  texts  and  advised  the  State 
Department  on  their  remaining  concerns.   The  Board  found  that 
these  agreements  were  consistent  with  earlier  advice  and  well- 
adapted  to  the  particular  circumstances  of  each  country.   While 
the  effectiveness  of  the  agreements  will  only  become  clear  over 
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time.  Board  members  regarded  the  agreements  as  well-conceived. 
The  Board  also  discussed  the  negotiations  conducted  with  the 
Government  of  Chile,  noting  the  substantial  progress  achieved  to 
date  toward  reaching  an  agreement. 

The  agreements  with  Bolivia  and  Jamaica  were  signed  on 
November  26,  1991  by  Assistant  Secretary  of  State  Curtis  Bohlen 
and  the  Ambassador  from  each  of  these  countries  to  the  United 
States.   The  agreement  with  Bolivia  conforms  with  the  innovative 
structure  established  by  the  Bolivian  Government  to  attract 
resources  for  environmental  protection  and  conservation. 
Pursuant  to  this  agreement,  an  account  will  be  established  in  the 
National  Fund  for  the  Environment  (FONAMA) .   This  account  will  be 
governed  by  a  board  composed  of  Bolivian  non-governmental 
organizations,  which  constitute  a  majority  of  the  board,  and 
representatives  from  both  governments;  the  secretariat  of  FONAMA 
will  assist  in  the  administration  of  the  account.   The  agreement 
with  Jamaica  reflects  the  intent  of  the  Jamaican  Government  and 
non-governmental  organizations  to  establish  a  private  foundation 
in  Jamaica  to  implement  the  agreement;  the  board  of  this 
foundation  will  be  composed  of  Jamaican  non-governmental 
organizations,  which  will  constitute  a  majority  of  the  board,  and 
representatives  from  the  Governments  of  Jamaica  and  the  United 
States.   The  final  agreements  are  included  in  Appendix  4. 

On  the  occasion  of  the  signature  of  the  first  two 
agreements,  it  was  broadly  recognized  that  important  first  steps 
had  been  made  in  building  the  cooperation  essential  to  implement 
the  environmental  element  of  the  EAI.   Important  alliances  are 
being  made  between  the  public  and  private  sector  and  between  the 
United  States  and  its  neighbors  as  we  work  together  for 
conservation  and  the  sustainable  use  of  natural  resources. 

V.    Potential  for  Future  Operations 

Further  operations  by  the  Facility  depend  on  action  by 
Congress.   Further  reduction  of  P.L.  480  debt  as  authorized  by 
the  EAI  Act  requires  appropriations  by  Congress.   Authority  and 
appropriations  have  also  been  requested  from  the  Congress  to 
allow  similar  reduction  of  foreign  assistance  (AID)  debt  and  the 
sale  of  a  portion  of  Export-Import  Bank  loans  and  Commodity 
Credit  Corporation  assets  to  facilitate  debt/ecjuity,  debt/nature, 
and  other  debt  swaps  as  proposed  by  President  Bush  in  June  1990. 

The  concept  of  the  EAI  recognizes  the  solid  records  of 
economic  reform  being  built  throughout  the  region,  and  the 
improving  potential  for  growth  that  results.   The  EAI  represents 
an  effort  by  the  United  States  to  do  more  to  support  this 
process,  to  help  its  neighbors  extend  and  consolidate  the  trend 
toward  market-oriented  economic  policies,  to  become  more 
competitive  in  attracting  capital,  arid  to  enhance  growth 
throughout  the  hemisphere.   Offering  countries  the  opportunity  to 
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gain  reduction  of  their  bilateral  debt  to  the  U.S.  Government  is 
a  critical  element  of  this  program.   Debt  reduction  provides  both 
reward  and  incentive  for  economic  reforms,  and  it  offers 
countries  hope  of  restoring  confidence  in  their  economies  and 
finding  the  resources  for  growth  and  development. 

Countries  in  the  region  are  eager  to  take  advantage  of  the 
debt  reduction  proposed  under  the  Initiative.   A  number  have 
renewed  their  commitment  to  economic  reforms  and  have  made 
additional  progress  in  implementing  these  reforms  since  the 
announcement  of  the  EAI.   Several  of  these  are  well  positioned  to 
qualify  in  the  near  future  for  debt  reduction.   Colombia,  for 
instance,  has  recently  received  a  loan  from  the  Inter-American 
Development  Bank  to  support  investment  reforms,  building  on  the 
positive  standing  of  this  country  with  the  International  Monetary 
Fund,  World  Bank,  and  commercial  banks.   A  number  of  other 
countries  (including  Uruguay,  Trinidad  and  Tobago,  El  Salvador, 
Argentina,  and  Costa  Rica)  are  also  working  with  the  IDB  on 
investment  sector  loans. 

The  Administration  hopes  to  be  able  to  provide  debt 
reduction  through  the  EAI  Facility  as  countries  meet  the 
eligibility  criteria.   We  can  only  do  so,  however,  if  Congress 
acts  to  provide  the  required  authorization  and  appropriations. 
An  inability  on  the  part  of  the  United  States  to  continue  to 
respond  to  the  dramatic  economic  reforms  in  Latin  America  and  the 
Caribbean  would  be  a  major  setback  for  the  historical  foreign  and 
economic  policy  initiatives  by  the  U.S.  Government  embodied  in 
the  EAI. 
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Illustrative  Investment  Reforms 


The  U.S.  Government  has  identified  a  broad  range  of  reform 
measures  which  are  needed  to  protect  existing  investments  in 
Latin  America  and  the  Caribbean,  to  encourage  new  investment  in 
this  region,  and  to  assure  the  repatriation  of  returns  on  an 
investment.   These  measures  include: 

o    Private  o%mership.   Both  foreign  and  domestic  investors 
should  have  a  right  to  own  businesses  and  engage  in 
remunerative  activity.   To  help  facilitate  the  shift  from 
debt  to  equity  finance,  state  enterprises  should  be 
privatized. 

o    Openness  to  foreign  investment.   A  clear  right  of 

establishment  with  national  treatment  should  be  assured  to 
foreign  investors.   There  should  be  no  screening  and  only 
transparent  sectoral  restrictions  based  on  national  security 
imperatives. 

o    Property  rights,  including  protection  of  intellectual 

property.   The  legal  system  must  effectively  protect  these 
rights  for  entrepreneurs  to  be  willing  to  take  risks. 

o    Discipline  regarding  performance  requirements.   Investment 
should  not  have  to  meet  local  content,  export  requirements, 
or  trade-related  investment  criteria. 

o    Free  transfers  related  to  an  investment.   Foreign  exchange 
should  be  available  at  a  market-determined  rate  without 
undue  delay  to  make  investments,  pay  fees  on  intellectual 
property,  purchase  imported  inputs,  remit  profits,  or 
repatriate  capital. 

o    International  law  standards  for  expropriation. 

Expropriation  should  only  be  for  a  public  purpose  with 
prompt,  adequate,  and  effective  compensation. 

o    Procedures  for  dispute  settlement.   Binding  international 

arbitration  should  be  available  to  foriegn  investors  through 
the  International  Conference  for  the  Settlement  of 
Investment  Disputes  or  a  similar  mechanism. 

o    Regulatory  framework.   Laws  and  regulations  governing,  inter 
alia,  anti-monopoly  activities,  taxes,  health,  safety,  and 
labor  standards  should  be  transparent  and  fair. 

o    Functioning  capital  markets.   Private  firms  should  have 

access  to  both  equity  and  debt  financing  through  a  variety 
of  market-based  instruments.   Legal,  regulatory,  and 
accounting  systems  should  be  modernized,  transparent,  and 
consistent  with  international  standards. 
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EAI  P.L.  480  DEBT  REDUCTION  AGREEMENTS  IN  FY  1991 

Summary  Table 


CHILE 

BOLIVIA 

JAMAICA 

DATE  OF 
SIGNING 

June  27,  1991 

August  22,  1991 

August  23,  1991 

ENTRY 

INTO 

FORCE 

August  8,  1991 

Sept.  23,  1991 

Sept.  23,  1991 

FIRST 

INTEREST 

PAYMENT 

March  1,  1992 

Dec.  1,  1991 

Dec.  1,  1991 

ORIGINAL 
DEBT 

$39.5  million 

$38.4  million 

$270.9  million 

PERCENT 
REDUCED 

40% 

80% 

80% 

AMOUNT 
REDUCED 

$15.9  million 

$30.7  million 

$216.7  million 

NEW  DEBT 

$23.6  million 

$7.7  million 

$54.2  million 

FUNDS 

FOR 

NATURE 

$1.4  million 
(over  4  years) 

$1.8  million  + 
$20  mil.  bond^ 

(over  10  years) 

$9.2  million 
(over  10  years) 

^   The  Government  of  Bolivia  has  issued  an  additional  ten- 
year  $20  million  bond  to  be  deposited  in  the  EAI  account  in  the 
National  Fund  for  the  Environment. 


AGR£QCEHT  BETWEEN 
THE  UNITED  STATES  OP  AMERICA  AND  THE  REPUBLIC  OP  CHILE 
REGARDING  THE  REDUCTION  OP  CERTAIN  DEBTS  OWED  TO 
THE  UNITED  STATES  GOVERNMENT  AND  ITS  AGENCIES 


■    States-r^r^h.^''^^  "-'"^^^^  !^*^"  «'  XjBTica  (th.  "United 
,,.tlf    .,     ^^*  Governmant  of  th«  Republic  of  Chil« 

(  Cniie  ) , 

R?<;?qnisinq  Chila's  strong  r«cord  in  iapl«a«nting  aarJcat- 
basad  economic  reforms  including  sustained  sfforts  to 
liberalize  its  investment  regime,  as  evidsncsd  by  tha 
Investment  Sector  Loan  concluded  by  Chila  and  tha  Intar- 
American  Oevalopmant  BanX, 

Cognizant  of  external  debt  problems  that  hava  constrained 
growth  and  diverted  resources  from  pressing  domestic  needs, 

Seeking  to  help  Chile  attract  new  investment  capital  and 
reinforce  the  benefits  of  sound  economic  policies,  and 

In  furtherance  of  the  goals  of  the  Enterprise  for  the 
Americas  Initiative  ("EAI"), 

hereby  agree  as  follows: 

Article  I 
Definitions 

1.  "Covered  agreements'*  means  agreements  concluded  by  Chile  and 

the  United  States  prior  to  January  1,  1990,  pursuant  to 
Title  I  of  the  U.S.  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  as  amended  ("P.L.  480"),  and 
identified  in  Appendix  A  to  this  Agreement  attached  hereto. 

2.  "Bilateral  agreements"  means  agreements  concluded  by  Chile 

and  the  United  States  implementing  Paris  Club  Agreed  Minutes 
signed  prior  to  the  date  of  entry  into  force  of  this 

Agreement. 

3.  "Outstanding  principal"  means  the  total  amount  of  principal 

outstanding  under  the  covered  agreements;  including 
principal  originally  owed  under  the  covered  agreements  which 
has  been  rescheduled  under  the  bilateral  agreements,  and  all 
interest  originally  owed  under  the  covered  agreements  that 
has  been  capitalized  under  the  bilateral  agreements,  less 
any  principal  payments  made  on  these  amounts  s\ibseguent  to 
January  1,  1990,  and  prior  to  the  .d*te  of  entry  into  force 
of  this  Agreement. 


4.  "Outstanding  interest"  means  the  total  amount  of: 

a)  scheduled  interest  on  outstanding  principal,  and 

b)  interest  on  due  but  unpaid  installaenta  of  outstanding 
principal  and  on  scheduled  interest  on  outstanding 

principal, 

due  or  accrued  prior  to  January  1,  1990  and  unpaid  as  of  th« 
date  of  entry  into  force  of  this  Agreeaent,  excluding 
capitalized  interest  falling  within  thm   definition  of 
outstanding  principal. 

5.  "Additional  outstanding  interest**  aeans  the  total  aaount  of: 

a)  scheduled  interest  on  outstanding  principal,  and 

b)  interest  on  due  but  unpaid  installaenta  of  outstanding 
principal  and  on  scheduled  interest  on  outstanding 

principal, 

due  or  accrued  between  January  1,  1990,  and  the  date  of 
entry  into  force  of  this  Agreeaent,  and  unpaid  as  of  the 
date  of  entry  into  force  of  this  Agreeaent,  excluding 
capitalized  interest  falling  within  the  definition  of 

outstanding  principal. 

6.  "Outstanding  debt"  means  the  sua  of  the  outstanding 

principal,  outstanding  interest  and  additional  outstanding 

interest. 

7.  "Outstanding  primary  debt**  means  the  sua  of  th«  outstanding 

principal  and  the  outstanding  interest. 

8.  "Reduced  debt**  means  the  amount  equal  to  60  percent  of  the 

outstanding  primary  debt. 

9.  "Old  obligations'*  means  the  covered  agreements ' and  bilateral 

agreeaents  obligating  Chile  to  repay  th«  outstanding  debt. 

10.  "New  EAI  obligation**  means  the  agreeaent (•) ,  concluded 
pursuant  to  Article  II  of  this  Agreeaent,  thet  shall  replaci 
the  old  obligations  and  obligate  Chile  to  pay  the  reduced 

debt. 

11.  "EAI  Environaental  Fraaewor)c  Agreement"  aeans  an  agreeaent 
between  Chile  and  the  United  States  concluded  pursuant  to 
section  607  of  P.L.  480. 

12.  "EAI  Environaental  Fund**  aeane  the  environaental  fund 
established  pursuant  to  an  EAI  Environaental  Praaewor)c 
Agreeaent. 


Article  II 
Reduction  of  Outstanding  D«bt 

1.  Within  30  days  of  th«  data  of  antry  into  fore*  of  this 
Agreement,  Chile  shall  pay  any  additional  outstanding 
interest  to  the  United  States.   Ths  aaount  of  such 
additional  outstanding  interest  shall  b«  calculated  by  Chile 
and  the  United  States  within  ten  (10)  days  of  the  signing  of 
this  Agreement. 

2.  Upon  payment  by  Chile  of  such  additional  outstanding 
interest,  the  United  States  shall  cancel  the  old 
obligations,  and  in  place  of  the  old  obligations  substitute 
a  new  EAI  obligation.   The  nev  EAX  obligation  shall  be 
prepared  and  administered  by  the  United  States  Department  of 
Agriculture. 

3.  The  principal  amount  of  the  nev  EAI  obligation  shall  b« 

equal  to  the  reduced  debt. 

4.  The  interest  rate  on  the  nev  EAI  obligation  shall  b«  three 

(3)  percent  per  annua. 

5.  Chile  shall  not  seek  any  further  debt  restructuring  or 
res^cheduling  action  on  the  nev  EAI  obligation. 

Article  III 
Payments  on  the  Nev  EAI  Obligation 

1.  Chile  shall  make  payments  on  the  principal  of  thm   nev  EAI 
obligation  in  U.S.  dollars  in  the  manner  described  in  the 
new  EAI  obligation  and  in  accordance  vith  a  schedule 
furnished  by  the  United  States  to  Chile  (attached  hereto  at 
Appendix  B) . 

2.  Chile  shall  make  interest  payments  on  th«  nev  EAI 
obligation  in  U.S.  dollars  in  the  manner  described  in  the 
nev  EAI  obligation  and  in  accordance  vith  a  schedule 
furnished  by  the  United  States  to  Chile  (attached  hereto  at 
Appendix  B) . 

3.  a.  Motvithstanding  paragraph  2  above,  Chile  shall  make 
interest  payments  falling  due  subsequent  to  the  date  of 
entry  into  force  of  an  EAI  Environmental  Pramevork  Agreement 
into  the  EAI  Environmental  Fund  in  the  local  currency 
equivalents  of  the  dollar  amounts  established  for  such 
interest  payments  in  the  interest  payment  schedule  referred 
to  in  paragraph  2  above. 


b.  The  local  currency  equivalents  of  th«  dollar  amounts 
established  in  the  interest  payment  scheduls  referred  to  in 
paragraph  2  above  shall  be  calculated  using  th«  official 
exchange  rate  (established  by  the  Central  BanJc  of  Chile) 
prevailing  on  the  date  the  interest  payment  falls  dus. 

c.  Any  dollar  interest  payments  on  ths  n«v  EAI  obligation 
nade  by  Chile  to  the  United  States  prior  to  ths  date  of 
entry  into  fores  of  an  EAI  Environasntal  Praasvorlc  Agreement 
shall  remain  the  property  of  ths  United  States  and  shall  not 
be  deposited  into  the  EAI  Environasntal  Fund. 

Article  IV 
Failure  to  Make  Paymsnt 

1.  In  the  event  Chile  fails  to  maks  a  paymsnt  of  an  installment 
of  principal  or  interest  on  ths  new  EAI  obligation  when  due, 
no  new  agreements  under  Title  I  of  P.L.  480  or  credit 
agreements  under  the  Food  for  Progress  Act  of  198S  (P.L.  99* 
198)  shall  be  concluded  by  Chile  and  ths  United  States 
subsequent  to  the  due  date  of  ths  unpaid  installment  unless 
and  until  Chile  shall  have  mst  its  dslinqusnt  obligations 
with  respect  to  the  new  EAI  obligation  or  ths  United  States 
otherwise  agrees. 

2.  a.   Additional  intsrest  at  ths  rate  of  thrss  (3)  psrcent  per 
annua  shall  accrus  on  due  and  unpaid  installasnts  of 
principal  or  interest  on  ths  new  EAI  obligation  until  ths 
date  of  actual  payment  of  such  unpaid  installasnts  of 

principal  or  interest. 

b.  All  additional  intsrest  describsd  in  subparagraph  a 
above  shall  be  paid  to  ths  Unitsd  Statss  in  U.S.  dollars, 
unless  an  EAI  Environmental  Framework  Agresaent  is  in  fores 
on  the  due  date  of  ths  overdus  installasnt,  in  which  eass 
such  additional  intsrest  shall  bs  paid  into  tiM   EAI 
Environmental  Fund. 

c.  Notwithstanding  subparagraph  b  Abovs,  in  thm   svsnt 
Chi  Is  is  aors  than  60  days  lats  with  rsspsct  to  an 
installasnt  of  intsrsst  in  local  currsncy  on  thm   nsw  EAI 
obligation,  such  intsrest,  and  any  additional  intsrsst 
accrusd  on  that  installasnt  pursuant  to  subparagraph  • 
abovs,  shall  not  bs  dspositsd  in  ths  EAI  snvironasntal  fund, 
but  shall  bs  paid  in  U.S.  dollars  to  ths  Unitsd  Statss. 


Articl*  V 

Entry  into  Forc« 

This  Agr««m«nt  shall  •ntsr  into  fore*  upon  rscsipt  by  Chil* 
of  vrittsn  notic*  froa  th«  United  Statss  that  all  nacassary 
domastic  lagal  raquiraoants  for  antry  into  forca  of  tha 
Agraamant  hava  baan  fulfillad. 


IN  WITNESS  WHEREOF  tha  undarsignad,  baing  duly  authorizad  by 
thair  raspactiva  Govarnmants,  hava  signad  this  Agraaaant. 

DONE  at  Washington,  O.C.,  in  duplicata,  this  27th  day  of 
Juna,  1991  in  tha  English  languaga. 


FOR  THE  UNITED  STATES  OF  AMERICA:    FOR  THS  REPUBLIC  OF  CHILE: 


Nicholas  F.  Brady 
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Alajan4ra  Foxlay  Riosado 


Patricio  Silva  Echaniqua 


APPENDIX  A 
OLD  PL-480  08UGAT10NS  TO  BE  CANCELED  UNDER  EAI  DEBT  REDUCTION  AGREEMENT 


LAST 
AGREEMENT    INSTALLMENT      PRINCIPAL         PRINCIPAL        PRINCIPAL  INTEREST 

SAI£  QATg  DISBURSED       COLLECTED    OUTSTANDING   COLLECTION 


29-DEC-67  N/A  $15,818,918  SI  5.81 8.91 8 

29-APR-69  N/A  $9,786,837  $9,786,837 

2S-OCT-74  15-JUL-90  $53,136,938  $39,414,452 

31-JUL-75  18-DEC-90  $46,084,653  $34,022,643 

06-PEa-86  31-MAR-91  $13,482,693  $9,562,006 

13-AUG-87  15-PEB-91  $14,101,206  $4,391,545 


$0         $3,937,044 


$0  $3,047,096 


$13,722,487 

$12,062,010 

$3,920,687 

$9,709,661 


TOTAL 


OUTSTANDING  PRINCIPAL  - 

OUTSTANDING  INTEREST  - 

As  defined  in  Art.  1 ,  par.  4 

of  me  Detst  Reduction  Agreement 

TOTAL  OUTSTANDING  BALANCE  - 


$39,414,844 
$115,075 

$39,529,919 


$14,846,812 

$12,855,939 

$1,390,455 

$1,162,176 


$152,411,244     $112,996,399       $39,414,844       $37,239,523 


PAYMENT  SCHEDULE  OF  NEW  EAI  OBLIGATION  FOR  CHILE 

ORIGINAL  PRINCIPAL  BALANCE  -  S39  529  919 

REDUCTION  OF  40.25  PERCENT 
NEW  PRINCIPAL  BALANCE  -  $23,617,200 

TERMS  —  INTEREST:  3%  QUARTERLY:  PRINCIPAL  5  ANNUAL  INStALLMgNTS 


0AT5 
01-SEP-91 

PRINCIPAL 
S2.632.295 

INTEREST 

TOTAL 
$2,632,299 

REMAINING 
PRINCIPAL, 

$20,984,905 

01-MAR-92 
01-MAR-92* 

S31 3.911 
S46.587 

$360,499 

01-JUN-92 

SI  58.680 

$158,680 

01-SEP-92 

S6. 916.245 

SI  58.680 

$7,074,923  , 

$14,068,660 

01-OEC-92 

SI  05.226     . 

$105,226 

01-MAR.93 

SI  04.070 

$104,070 

01-JUN-93 

S1 06.382 

$106,382 

01-SEP-93 

S6.050.24S 

SI  06.382 

$6,156,627 

$8,018,415 

01-OEC-93 

S59.973 

$59,973 

. 

01-MAR-94 

S59.314 

$99,314 

01-JUN-94 

S6.0.632 

$60,632 

» 

01-SEP-94 

S5.025.249 

S60.632 

$5,088,877 

.  $2,993,170 

01-OEC-94 

S22.387 

$22,387 

01-MAfl-95 

$22,141 

$22,141 

G1-JUN>9S 

$22,633 

$22,633 

01-SEP-95 

«.993.170 

f22.fl» 

*  fiJZlljBffl 

$0 

TOTAL 

S23.61 7.200 

$1,430,267 

$29,047,487 

*  This  psywtnt  r9fl0cts  intartat  Mcavwd  t)4tw04n  tntry  into  tofoo  (BF)  ot  tfm  agnoawit 
tndOiSEP'Bl.  This  CMtajlMtion  assumes  eiF of  OS-AUQ'QI.  If  tha  BF ehang^a, 
than  this  amount  will  ba  adjustad  to  raflact  tha  axaet  Intarast  aecruad. 


AGREEMENT  BETWEEN 
THE  GOVERNMENT  OF  THE  UNITED  STATES  OF  AMERICA 
AND  THE  GOVERNMENT  OF  THE  REPUBLIC  OF  BOLIVIA 
REGARDING  THE  REDUCTION  OF  CERTAIN  DEBTS  OWED  TO 
THE  UNITED  STATES  GOVERNMENT  AND  ITS  AGENCIES 


The  Government  of  the  United  States  of  America  ("United 
States")  and  the  Government  of  the  Republic  of  Bolivia 
("Bolivia") , 

Recognizing  Bolivia's  strong  record  in  implementing  market- 
based  economic  reforms  including  sustained  efforts  to 
liberalize  its  investment  regime,  as  evidenced  by  the  loan 
to  be  concluded  by  Bolivia  and  the  Inter-American 
Development  Bank  advancing  investment  sector  reform. 

Seeking  to  help  Bolivia  attract  new  investment  capital  and 
reinforce  the  benefits  of  sound  economic  policies, 

Cognizant  of  external  debt  problems  that  have  constrained 
growth  and  diverted  resources  from  pressing  domestic  needs. 

Concerned  that  despite  strong  economic  reform  measures, 
Bolivia  remains  one  of  the  least  developed  countries  in 
Latin  America, 

Aware  of  Bolivia's  efforts  to  advance  an  ambitious 
environmental  agenda  to  guarantee  sustainable  use  of  its 
resources  and  to  preserve  the  diversity  of  its  biological 
assets  and  the  integrity  of  its  ecosystems,  and 

In  furtherance  of  the  goals  of  the  Enterprise  for  the 
Americas  Initiative  ("EAI"), 

hereby  agree  as  follows: 

Article  I 
Definitions 

1.  "Covered  agreements"  means  agreements  concluded  by  the 
United  States  and  Bolivia  prior  to  January  1,  1990,  pursuant 
to  Title  I  of  the  U.S.  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  as  amended  ("P.L.  480"),  and 
identified  in  Appendix  A  to  this  Agreement. 

2.  "Bilateral  agreements"  means  agreements  concluded  by  the 
United  States  and  Bolivia  implementing  Paris  Club  Agreed 
Minutes  signed  prior  to  the  date  of  entry  into  force  of  this 
Agreement  and  identified  in  Appendix  A  to  this  Agreement. 

3.  "Moratorium  interest"  means  "Interest"  as  it  is  defined  in 

the  bilateral  agreements. 


4.  "Outstanding  principal"  means  the  total  amount  of  principal 

outstanding  under  the  covered  agreements,  including 
principal  originally  owed  under  the  covered  agreements  which 
has  been  rescheduled  under  the  bilateral  agreements,  and  all 
interest  originally  owed  under  the  covered  agreements  that 
has  been  capitalized  under  the  bilateral  agreements,  less 
any  payments  made  on  these  amounts  subsec[uent  to  January  1, 
1990,  and  prior  to  the  date  of  entry  into  force  of  this 
Agreement . 

5.  "Outstanding  interest"  means  the  total  amount  of: 

a)  scheduled  interest  on  outstanding  principal,  and 

b)  interest  on  due  but  unpaid  installments  of  outstanding 
principal  and  on  due  but  unpaid  scheduled  interest  on 
outstanding  principal,  and 

c)  moratorium  interest  under  the  bilateral  agreements 

due  or  accrued  prior  to  January  1,  1990  and  unpaid  as  of  the 
date  of  entry  into  force  of  this  Agreement,  excluding 
capitalized  interest  falling  within  the  definition  of 
outstanding  principal. 

6.  "Additional  outstanding  interest"  means  the  total  amount  of: 

a)  scheduled  interest  on  outstanding  principal,  and 

b)  interest  on  due  but  unpaid  installments  of  outstanding 
principal  and  on  due  but  unpaid  scheduled  interest  on 
outstanding  principal,  and 

c)  moratorium  interest  under  the  bilateral  agreements 

due  or  accrued  between  January  1,  1990,  and  the  date  of 
entry  into  force  of  this  Agreement,  and  unpaid  as  of  the 
date  of  entry  into  force  of  this  Agreement,  excluding 
capitalized  interest  falling  within  the  definition  of 
outstanding  principal. 

7.  "Outstanding  debt"  means  the  sum  of  the  outstanding 

principail,  outstanding  interest  and  additional  outstanding 
interest. 

8.  "Outstanding  primary  debt"  means  the  sum  of  the  outstanding 

principal  and  the  outstanding  interest. 

9.  "Reduced  debt"  means  the  amount  equal  to  20  percent  of  the 

outstanding  primary  debt. 

10.  "Old  obligations"  means  the  covered  agreements  and  bilateral 
agreements  obligating  Bolivia  to  repay  the  outstanding  debt. 


11.  "New  EAI  obligation"  means  the  agreement,  concluded  pursuant 
to  Article  II  of  this  Agreement,  that  shall  replace  the  old 
obligations  and  obligate  Bolivia  to  pay  the  reduced  debt. 

12.  "IDB  Loan"  means  the  Proposal  for  Loans  and  Technical 
Cooperation  for  a  Program  to  Reform  the  Financial  Sector  and 
Promote  Private  Investment  and  for  a  Multisector  Credit 
Program  to  be  concluded  by  Bolivia  and  the  Inter-American 
Development  Bank. 

13.  "EAI  Environmental  Framework  Agreement^  means  an  agreement 
between  the  United  States  and  Bolivia  concluded  pursuant  to 
section  607  of  P.L.  480. 

14.  "EAI  Environmental  Fund"  means  the  environmental  fund 
established  pursuant  to  an  EAI  Environmental  Framework 
Agreement. 

Article  II 

Reduction  of  Outstanding  Debt 

1.  Within  3  0  days  of  the  date  of  entry  into  force  of  this 
Agreement,  Bolivia  shall  pay  any  additional  outstanding 
interest  to  the  United  States. 

2.  Upon  payment  by  Bolivia  of  such  additional  outstanding 
interest,  and  approval  by  the  Executive  Board  of  the  Inter- 
American  Development  Bank  of  the  IDB  Loan,  the  United  States 
shall  cancel  the  old  obligations,  and  in  place  of  the  old 
obligations  substitute  a  new  EAI  obligation.   The  new  EAI 
obligation  shall  be  prepared  and  administered  by  the  United 
States  Department  of  Agriculture. 

3.  The  principal  amount  of  the  new  EAI  obligation  shall  be 
equal  to  the  reduced  debt. 

4.  The  interest  rate  on  the  new  EAI  obligation  shall  be  three 
(3)  percent  per  annum. 

5.  Bolivia  shall  not  seek  any  further  debt  restructuring  or 
rescheduling  action  on  the  new  EAI  obligation. 

Article  III 

Payments  on  the  New  EAI  Obligation 

1.   Bolivia  shall  make  payments  on  the  principal  of  the  new  EAI 
obligation  in  U.S.  dollars  in  the  manner  described  in  the 
new  EAI  obligation  and  in  accordance  with  a  schedule 
furnished  by  the  United  States  to  Bolivia  (attached  hereto 
at  Appendix  B) . 


2.  Bolivia  shall  make  interest  payments  on  the  new  EAI 
obligation  in  U.S.  dollars  in  the  manner  described  in  the 
new  EAI  obligation  and  in  accordance  with  a  schedule 
furnished  by  the  United  States  to  Bolivia  (attached  hereto 
at  Appendix  B) . 

3.  a.   Notwithstanding  paragraph  2  above,  Bolivia  shall  make 
interest  payments  falling  due  subsequent  to  the  date  of 
entry  into  force  of  an  EAI  Environmental  Framework  Agreement 
into  the  EAI  Environmental  Fund  in  the  local  currency 
equivalents  of  the  dollar  amounts  established  for  such 
interest  payments  in  the  interest  payment  schedule  referred 
to  in  paragraph  2  above. 

b.  The  local  currency  equivalents  of  the  dollar  amounts 
established  in  the  interest  payment  schedule  referred  to  in 
paragraph  2  above  shall  be  calculated  at  the  highest  legally 
obtainable  exchange  rate  in  Bolivia  on  the  date  the  interest 
payment  falls  due,  which  shall  be  no  less  favorable  than  the 
highest  exchange  rate  obtainable  by  any  other  country  on  the 
date  the  interest  payment  falls  due. 

c.  Any  dollar  interest  payments  on  the  new  EAI  obligation 
made  by  Bolivia  to  the  United  States  prior  to  the  date  of 
entry  into  force  of  an  EAI  Environmental  Framework  Agreement 
shall  remain  the  property  of  the  United  States  and  shall  not 
be  deposited  into  the  EAI  Environmental  Fund. 

Article  IV 
Failure  to  Make  Payment 

1.  In  the  event  Bolivia  fails  to  make  a  payment  of  an 
installment  of  principal  or  interest  on  the  new  EAI 
obligation  when  due,  no  new  agreements  under  Title  I  of  P.L. 
480  or  credit  agreements  under  the  Food  for  Progress  Act  of 
1985  (P.L.  99-198)  shall  be  concluded  by  the  United  States 
and  Bolivia  subsequent  to  the  due  date  of  the  unpaid 
installment  unless  and  until  Bolivia  shall  have  met  its 
delinquent  obligations  with  respect  to  the  new  EAI 
obligation  or  the  United  States  otherwise  agrees. 

2.  a.   Additional  interest  at  the  rate  of  three  (3)  percent  per 
annum  shall  accrue  on  due  and  unpaid  installments  of 
principal  or  interest  on  the  new  EAI  obligation  until  the 
date  of  actual  payment  of  such  unpaid  installments  of 
principal  or  interest. 


L     All  additional  interest  described  in  subparagraph  a 
above  shall  be  paid  to  the  United  States  in  U.S.  dollars, 
unless  an  EAI  Environmental  Framework  Agreement  is  in  force 
=,'I^K  LHf^'^^^f  of  the  overdue  installment,  in  which  case 
such  additional  interest  shall  be  paid  into  the  EAI 
Environmental  Fund. 

c.   Notwithstanding  subparagraph  b  above,  in  the  event 
Bolivia  IS  more  than  60  days  late  with  respect  to  an 
installment  of  interest  in  local  currency  on  the  new  EAI 
obligation,  such  interest,  and  any  additional  interest 
accrued  on  that  installment  pursuant  to  subparagraph  a 
K,^r®;  ??^i^  "°^.^^  deposited  in  the  EAI  Environmental  Fund, 
but  shall  be  paid  m  U.S.  dollars  to  the  United  States. 

Article  VII 

Entry  into  Force 

This  Agreement  shall  enter  into  force  upon  written 
notification  by  the  United  states  to  Bolivia  that  all 
necessary  domestic  legal  requirements  for  entry  into  force 
of  the  Agreement  have  been  fulfilled. 

IN  WITNESS  WHEREOF  the  undersigned,  being  duly  authorized  by 
their  respective  Governments,  have  signed  this  Agreement. 

DONE  at  Washington,  D.C.,  in  duplicate,  this  22nd  day  of 
August,  1991  in  the  English  language.  ^ 


FOR  THE  GOVERNMENT  OF  THE 
UNITED  STATES  OF  AMERICA 


FOR  THE  GOVERNMENT  OF  THE 
REPUBLIC  OF  BOLIVIA 


Samuel  Doria  Medina 


APPENDIX  A 

OLD  PL-480  OBLIGATIONS  TO  BE  CANCELED 

UNDER  NEW  EAI  OBUGATION 

FOR  BOLIVIA 


AGREEMENT 
DATE 


DELIVERY 
YEAR 


29-APR-71 

1971 

29-APR-71 

1972 

20-DEC-72 

1974 

20-DEC-72 

1973 

04-FEB-85 

1985 

27-MAR-87 

REDEBT 

27-MAR-87 

REARRE 

15-MAY-89 

REARRE 

15-MAY-89 

REDEBT 

27-NOV-90 

REDEBT 

PRINCIPAL 

PRINCIPAL 

DISBURSED 

OUTSTANDING 

$2,342,670 

$137,804 

$2,567,453 

$302,053 

$7,050,802 

$1 .520.291 

$6,781,135 

$1,130,189 

$19,761,633 

$19,761,633 

$7,633,625 

$2,680,367 

$5,246,992 

$1,410,962 

$3,536,206 

$3,538,854 

TOTAL 


OUTSTANDING  PRIMARY  DEBT  « 

ADDITIONAL  OUTSTANDING  INTEREST . 

As  defined  in  Art.  1 ,  par.  6 

of  tfie  Debt  Reduction  Agreement 

TOTAL  OUTSTANDING  DEBT  » 


$38,363,049 
$40,139 

$38,403,188 


PAYMENT  SCHEDULE  OF  EAI  OBLIGATION  FOR  BOLIVIA 

ORIGINAL  PRINCIPAL  BALANCE  -  $38,363,049 

REDUCTION  OF  80  PERCENT 
NEW  PRINCIPAL  BALANCE  =  $7,672,610 

TERMS  —  INTEREST:  3%  QUARTERLY;  PRINCIPAL:  15  ANNUAL  INSTALLMENTS 


ADDITIONAL 

OUTSTANDING 

TOTAL 

REMAINING 

DATE                INTEREST 

PRINCIPAL 

INTEREST 

PAYMENT 

PRINCIPAL 

23-OCT-9r              $40,139 

$40,139 

$7,672,610 

01-DEC-9r 

$42,883 

$42,883 

$7,672,610 

01-MAR-92 

$57,387 

$57,387 

01-JUN-92 

$58,018 

$58,018 

01-SEP-92 

$433,021 

$58,018 

$491 .039 

$7,239,589 

01-DEC-92 

$54,148 

$54,148 

01-MAR-93 

$53,553 

$53,553 

01-JUN-93 

$54,743 

$54,743 

01-SEP-93 

$711,617 

$54,743 

$766,360 

$6,527,972 

01-DEC-93 

$48,826 

$48,826 

01-MAR-94 

$48,289 

$48,289 

01-JUN-94 

$49,362 

$49,362 

01-SEP-94 

$624,834 

$49,362 

$674,196 

$5,903,138 

01-DEC-94 

$44,152 

$44,152 

. 

01-MAR-95 

$43,667 

$43,667 

01-JUN-95 

$44,637 

$44,637 

01-SEP-95 

$518,309 

$44,637 

$562,946 

$5,384,829 

01-DEC-95 

$39,833 

$39,833 

01-MAR-96 

$40,276 

$40,276 

01-JUN-96 

$40,718 

$40,718 

01-SEP-96 

$489,530 

$40,718 

$530,248 

$4,895,299 

01-DEC-96 

$36,614 

$36,614 

01-MAR-97 

$36,212 

$36,212 

01-JUN-97 

$37,017 

$37,017 

01-SEP-97 

$489,530 

$37,017 

$526,547 

$4,405,769 

01-DEC-97 

$32,953 

$32,953 

01-MAR-98 

$32,591 

$32,591 

01-JUN-98 

$33,315 

$33,315 

01-SEP-98 

$489,530 

$33,315 

$522,845 

$3,916,239 

01-DEC-98 

$29,291 

$29,291 

01-MAR-99 

$28,969 

$28,969 

01-JUN-99 

$29,613 

$29,613 

01-SEP-99 

$489,530 

$29,613 

$519,143 

$3,426,709 

01-DEC-99 

$25,630 

$25,630 

01--MAR-00 

$25,630 

$25,630 

01-JUN-OO 

$25,912 

$25,912 

01-SEP-OO 

$489,530 

$25,912 

$515,442 

$2,937,179 

01-DEC-00 

$21,968 

$21 .968 

continued  next  page 

ADDITIONAL 

OUTSTANDING 

TOTAL 

REMAINING 

DATE                INTEREST 

PRINCIPAL 

INTEREST 

PAYMENT 

PRINCIPAL 

01-MAR-01 

$21 ,727 

$21 .727 

01-JUN-01 

$22,210 

$22,210 

01-SEP-01 

$489,530 

$22,210 

$511,740 

$2,447,649 

01-DEC-01 

$18,307 

$18,307 

01-MAR-02 

$18,106 

$18,106 

01-JUN-02 

$18,508 

$18,508 

01-SEP-02 

$489,530 

$18,508 

$508,038 

$1,958,119 

01-DEC-02 

$14,646 

$14,646 

01-MAR-03 

$14,485 

$14,485 

01-JUN-03 

$14,807 

$14,807 

01-SEP-03 

$489,530 

$14,807 

$504,337 

$1,468,589 

01-DEC-03 

$10,984 

$10,984 

01-MAR-04 

$10,864 

$10,864 

01-JUN-04 

$11,105 

$11,105 

01-SEP-04 

$489,530 

$11,105 

$500,635 

$979,059 

01-DEC-04 

$7,323 

$7,323 

01-MAR-05 

$7,242 

$7,242 

01-JUN-05 

$7,403 

$7,403 

01-SEP-05 

$489,530 

$7,403 

$496,933 

$489,529 

01-DEC-05 

$3,661 

$3,661 

01-MAR-06 

$3,621 

$3,621 

01-JUN-06 

$3,702 

$3,702 

01-SEP-06 

$489,529 

$3,702 

$493,231 

$0 

TOTAL 

$7,672,610 

$1 ,775,976 

$9,448,586 

'  777ese  payments  reflect  interest  accrued  up  to  entry  into  force  (EIF)  of  ttie  agreement 

and  between  EIF  and  0 1  -DEC-9 1 ,  respectively.  These  calculations  assume  EIF  of  23-SEP-9 1 

If  the  EIF  changes  then  these  amounts  will  be  adjusted  to  reflect  the  exact  interest  accrued. 


AGREEMENT  BETWEEN 
THE  GOVERNMENT  OF  THE  UNITED  STATES  OF  AMERICA 

AND  THE  GOVERNMENT  OF  JAMAICA 
REGARDING  THE  REDUCTION  OF  CERTAIN  DEBTS  OWED  TO 
THE  UNITED  STATES  GOVERNMENT  AND  ITS  AGENCIES 


The  Government  of  the  United  States  of  America  ("United 
States")  and  the  Government  of  Jamaica  ("Jamaica"), 

Recognizing  Jamaica's  strong  record  in  implementing  market- 
based  economic  reforms  including  sustained  efforts  to 
liberalize  its  investment  regime,  as  evidenced  by  the  Trade, 
Finance  and  Investment  Sector  Loan  to  be  concluded  by 
Jamaica  and  the  Inter-American  Development  Bank, 

Seeking  to  help  Jamaica  attract  new  investment  capital  and 
reinforce  the  benefits  of  sound  economic  policies, 

Cognizant  of  external  debt  problems  that  have  constrained 
growth  and  diverted  resources  from  pressing  domestic  needs, 
and 

In  furtherance  of  the  goals  of  the  Enterprise  for  the 
Americas  Initiative  ("EAI"), 

hereby  agree  as  follows: 

Article  I 
Definitions 

1.  "Covered  agreements"  means  agreements  concluded  by  the 
United  States  and  Jamaica  prior  to  January  1,  1990,  to  the 
extent  of  disbursement  under  the  agreements  prior  to  that 
date,  pursuant  to  Title  I  of  the  U.S.  Agricultural  Trade 
Development  and  Assistance  Act  of  1954,  as  amended  ("P.L. 
480") ,  and  identified  in  Appendix  A  to  this  Agreement. 

2.  "Bilateral  agreements"  means  agreements  concluded  by  the 
United  States  and  Jamaica  implementing  Paris  Club  Agreed 
Minutes  signed  prior  to  the  date  of  entry  into  force  of  this 
Agreement . 

3.  "Moratorium  interest"  means  "Interest"  as  it  is  defined  in 

the  bilateral  agreements. 

4.  "Outstanding  principal"  means  the  total  amount  of  principal 

outstanding  under  the  covered  agreements,  including 
principal  originally  owed  under  the  covered  agreements  which 
has  been  rescheduled  under  the  bilateral  agreements,  and  all 
interest  originally  owed  under  the  covered  agreements  that 
has  been  capitalized  under  the  bilateral  agreements,  less 
any  payments  made  on  these  amounts  subsequent  to  January  1, 
1990,  and  prior  to  the  date  of  entry  into  force  of  this 
Agreement . 


5.  "Outstanding  interest"  means  the  total  amount  of: 

a)  scheduled  interest  on  outstanding  principal, 

b)  interest  on  due  but  unpaid  installments  of  outstanding 
principal  and  on  scheduled  interest  on  outstanding 
principal,  and 

c)  moratorium  interest  under  the  bilateral  agreements 

due  or  accrued  prior  to  January  1,  1990  and  unpaid  as  of  the 
date  of  entry  into  force  of  this  Agreement,  excluding 
capitalized  interest  falling  within  the  definition  of 
outstanding  principal. 

6.  "Additional  outstanding  interest"  means  the  total  amount  of: 

a)  scheduled  interest  on  outstanding  principal, 

b)  interest  on  due  but  unpaid  installments  of  outstanding 
principal  and  on  scheduled  interest  on  outstanding 
principal,  and 

c)  moratorium  interest  under  the  bilateral  agreements 

due  or  accrued  between  January  1,  1990,  and  the  date  of 
entry  into  force  of  this  Agreement,  and  unpaid  as  of  the 
date  of  entry  into  force  of  this  Agreement,  excluding 
capitalized  interest  falling  within  the  definition  of 
outstanding  principal. 

7.  "Outstanding  debt"  means  the  sum  of  the  outstanding 

principal,  outstanding  interest  and  additional  outstanding 
interest. 

8.  "Outstanding  primary  debt"  means  the  svun  of  the  outstanding 

principal  and  the  outstanding  interest. 

9.  "Reduced  debt"  means  the  amount  equal  to  20  percent  of  the 

outstanding  primary  debt. 

10.  "Old  obligations"  means  the  covered  agreements  and  bilateral 
agreements  obligating  Jamaica  to  repay  the  outstanding  debt. 

11.  "New  EAI  obligation"  means  the  agreement,  concluded  pursuant 
to  Article  II  of  this  Agreement,  that  shall  replace  the  old 
obligations  and  obligate  Jeuaaica  to  pay  the  reduced  debt. 

12.  "IDB  Loan"  means  the  Trade,  Finance  and  Investment  Sector 
Loan  to  be  concluded  by  Jamaica  and  the  Inter-American 
Development  Bank  (PR-1790) . 


13.  **EAI  Environmental  Freunevork  Agreement"  means  an  agreement 
between  the  United  States  and  Jamaica  concluded  pursuant  to 
section  607  of  P.L.  480. 

14.  "EAI  Environmental  Fund"  means  the  environmental  fund 
established  pursuant  to  an  EAI  Environmental  Framework 
Agreement . 

Article  II 

Reduction  of  Outstanding  Debt 

1.  Within  30  days  of  the  date  of  entry  into  force  of  this 
Agreement,  Jamaica  shall  pay  any  additional  outstanding 
interest  to  the  United  States. 

2.  Upon  payment  by  Jamaica  of  such  additional  outstanding 
interest,  and  approval  by  the  Executive  Board  of  the  Inter- 
American  Development  Bank  of  the  IDB  Loan,  the  United  States 
shall  cancel  the  old  obligations,  and  in  place  of  the  old 
obligations  substitute  a  new  EAI  obligation.   The  new  EAI 
obligation  shall  be  prepared  and  administered  by  the  United 
States  Department  of  Agriculture. 

3.  The  principal  amount  of  the  new  EAI  obligation  shall  be 
equal  to  the  reduced  debt. 

4.  The  interest  rate  on  the  new  EAI  obligation  shall  be  three 
(3)  percent  per  annum. 

5.  Jamaica  shall  not  seek  any  further  debt  restructuring  or 
rescheduling  action  on  the  new  EAI  obligation. 

Article  III 
Payments  on  the  New  EAI  Obligation 

1.  Jamaica  shall  make  payments  on  the  principal  of  the  new  EAI 
obligation  in  U.S.  dollars  in  the  manner  described  in  the 
new  EAI  obligation  and  in  accordance  with  a  schedule 
furnished  by  the  United  States  to  Jamaica  (attached  hereto 
at  Appendix  B) . 

2.  Jamaica  shall  make  interest  payments  on  the  new  EAI 
obligation  in  U.S.  dollars  in  the  manner  described  in  the 
new  EAI  obligation  and  in  accordance  with  a  schedule 
furnished  by  the  United  States  to  Jamaica  (attached  hereto 
at  Appendix  B) . 


3.    a.   Notwithstanding  paragraph  2  above,  Jamaica  shall  make 
Interest  payments  falling  due  subsequent  to  the  date  of 
entry  Into  force  of  an  EAI  Environmental  Framework  Agreement 
Into  the  EAI  Environmental  Fund  In  the  local  currency 
ec[ulvalents  of  the  dollar  amounts  established  for  such 
Interest  payments  In  the  Interest  payment  schedule  referred 
to  In  paragraph  2  above. 

b.  The  local  currency  equivalents  of  the  dollar  amounts 
established  in  the  interest  payment  schedule  referred  to  in 
paragraph  2  above  shall  be  calculated  using  an  exchange  rate 
that  is  no  less  favorable  than  the  previous  10  day  moving 
average  of  the  daily  weighted  average  selling  exchange  rate 
in  Jamaica  on  the  day  on  which  an  interest  payment  falls 
due. 

c.  Any  dollar  interest  payments  on  the  new  EAI  obligation 
made  by  Jamaica  to  the  United  States  prior  to  the  date  of 
entry  into  force  of  an  EAI  Environmental  Framework  Agreement 
shall  remain  the  property  of  the  United  States  and  shall  not 
be  deposited  into  the  EAI  Environmental  Fund. 

Article  IV 
Failure  to  Make  Payment 

1.  In  the  event  Jamaica  fails  to  make  a  payment  of  an 
installment  of  principal  or  interest  on  the  new  EAI 
obligation  when  due,  no  new  agreements  under  Title  I  of  P.L. 
480  or  credit  agreements  under  the  Food  for  Progress  Act  of 
1985  (P.L.  99-198)  shall  be  concluded  by  the  United  States 
and  Jamaica  subsequent  to  the  due  date  of  the  unpaid 
installment  unless  and  until  Jamaica  shall  have  met  its 
delinquent  obligations  with  respect  to  the  new  EAI 
obligation  or  the  United  States  otherwise  agrees. 

2.  a.   Additional  interest  at  the  rate  of  three  (3)  percent  per 
annum  shall  accrue  on  due  and  unpaid  installments  of 
principal  or  interest  on  the  new  EAI  obligation  until  the 
date  of  actual  payment  of  such  unpaid  installments  of 
principal  or  interest. 

b.   All  additional  interest  described  in  subparagraph  a 
above  shall  be  paid  to  the  United  States  in  U.S.  dollars, 
unless  an  EAI  Environmental  Framework  Agreement  is  in  force 
on  the  due  date  of  the  overdue  Installment,  in  which  case 
such  additional  interest  shall  be  paid  into  the  EAI 
Environmental  Fund. 


c.   Notwithstanding  subparagraph  b  above,  in  the  event 
Jeunaica  is  more  than  60  days  late  with  respect  to  an 
installment  of  interest  in  local  currency  on  the  new  EAI 
obligation,  such  interest,  and  any  additional  interest 
accrued  on  that  installment  pursuant  to  subparagraph  a 
above,  shall  not  be  deposited  in  the  EAI  Environmental  Fund, 
but  shall  be  paid  in  U.S.  dollars  to  the  United  states. 


Article  V 

Entry  into  Force 

This  Agreement  shall  enter  into  force  upon  written 
notification  by  the  United  States  to  Jamaica  that  all 
necessary  domestic  legal  requirements  for  entry  into  force 
of  the  Agreement  have  been  fulfilled. 

IN  WITNESS  WHEREOF  the  undersigned,  being  duly  authorized  by 
their  respective  Governments,  have  signed  this  Agreement. 


DONE  at  Washington,  D.C.,  in  duplicate,  this  23rd  day  of 
Aucfust,  1991  in  the  English  language. 


FOR  THE  GOVERNMENT  OF  THE  UNITED 
STATES  OF  AMERICA: 


FOR  THE  GOVERNMENT  OF  JAMAICA: 


David  Coore 


APPENDIX  A 

OLD  PL-480  OBLIGATIONS  TO  BE  CANCELED 

UNDER  NEW  EAI  OBLIGATION 

FOR  JAMAICA 


AGREEMENT 

DELIVERY 

PRINCIPAL 

PRINCIPAL 

DATE 
11-OCT-73 

YEAR 
1974 

DISBURSED 
$490,263 

OUTSTANDING 

$27,237 

16-APR-75 

1975 

$1,216,384 

$202,731 

30-SEP-76 

1976 

$804,003 

$211,580 

30-SEP-76 

1977 

$1,555,749 

$491 ,289 

08-AUG-77 

1978 

$6,844,074 

$0 

02-AUG-78 

1978 

$6,047,544 

$0 

02-AUG-78 

1979 

$12,777,830 

$1 .277.783 

08-FEB-80 

1980 

$9,528,587 

$1,905,717 

06-FEB-81 

1981 

$14,779,467 

$10,838,276 

30-APR-82 

1982 

$16,936,475 

$13,549,180 

24-FEB-83 

1983 

$19,851,293 

$17,204,454 

30-MAY-84 

1984 

$19,764,418 

$18,446,790 

08-NOV-84 

REDEBT 

$6,215,949 

$3,107,974 

17-DEC-84 

1985 

$39,459,316 

$39,459,316 

26-SEP-85 

REDEBT 

$5,322,504 

$3,991,878 

15-JAN-86 

1986 

$33,906,809 

$33,906,809 

15-JAN-87 

1987 

$24,668,919 

$24,668,919 

09-NOV-87 

1987 

$795,471 

$795,471 

09-NOV-87 

1988 

$25,992,009 

$25,992,009 

12-NOV-87 

REARRE 

$305,554 

$131,284 

12-NOV-87 

REARRE 

$5,246,992 

$1,967,622 

12-NOV-87 

REDEBT 

$7,633,625 

$7,633,625 

12-NOV-87 

REDEBT 

$311,293 

$339,659 

22-SEP-88 

1988 

$9,422,606 

$9,422,606 

22-SEP-88 

1989 

$21,790,115 

$21,790,115 

22-SEP-88 

1990 

$338,021 

$338,021 

06-JLY-89 

REDEBT 

$17,308,163 

$17,318,480 

06-JLY-89 

REDEBT 

$379,897 

$386,209 

20-DEC-90 

REDEBT 

$15,503,991 

$15,503,990 

TOTAL 

$325,197,320 

$270,909,024 

OUTSTANDING  PRIMARY  DEBT 

m 

$270,909,024 

ADDITIONAL  OUTSTANDING  INTEREST  = 

$6,819,016 

As  defined  in  Art. 

1 .  par.  6 

of  the  Debt  Reduction  Agreement 

TOTAL  OUTSTANDING  DEBT  = 

$277,728,040 

APPENDIX  B 

PAYMENT  SCHEDULE  OF  EAI  OBLIGATION  FOR  JAMAICA 

ORIGINAL  PRINCIPAL  BALANCE  «  $270,909,024 

REDUCTION  OF  80  PERCENT 
NEW  PRINCIPAL  BALANCE  -  $54,181,805 


TERMS  —  INTEREST:  3%  QUARTERLY;  PRINCIPAL:  10  ANNUAL  INSTALLMENTS 


ADDITIONAL 

OUTSTANDING 

TOTAL 

REMAINING 

DATE                INTEREST 

PRINCIPAL 

INTEREST 

PAYMENT 

PRINCIPAL 

23-OCT-9r        $6,819,016 

$6,819,016 

$54,181,805 

01-DEC-9r 

$302,824 

$302,824 

$54,181,805 

01-MAR-92 

$405,250 

$405,250 

01-JUN-92 

$409,704 

$409,704 

01-SEP-92 

$1,000,000 

$409,704 

$1 .409.704 

$53,181,805 

01-DEC-92 

$397,771 

$397,771 

01-MAR-93 

$393,400 

$393,400 

01-JUN-93 

$402,142 

$402,142 

01-SEP-93 

$6,194,000 

$402,142 

$6,596,142 

$46,987,805 

01-DEC-93 

$351,443 

$351 .443 

01-MAR-94 

$347,581 

$347,581 

01-JUN-94 

$355,305 

$355,305 

01-SEP-94 

$7,040,000 

$355,305 

$7,395,305 

$39,947,805 

01-DEC-94 

$298,788 

$298,788 

01-MAR-95 

$295,504 

$295,504 

01-JUN-95 

$302,071 

$302,071 

01-SEP-95 

$6,966,000 

$302,071 

$7,268,071 

$32,981,805 

01-DEC-95 

$246,686 

$246,686 

01-MAR-96 

$246,686 

$246,686 

01-JUN-96 

$249,397 

$249,397 

01-SEP-96 

$5,496,968 

$249,397 

$5,746,365 

$27,484,837 

01-DEC-96 

$205,572 

$205,572 

01-MAR-97 

$203,312 

$203,312 

01-JUN-97 

$207,831 

$207,831 

01-SEP-97 

$5,496,968 

$207,831 

$5,704,799 

$21,987,869 

01-DEC-97 

$164,457 

$164,457 

01-MAR-98 

$162,650 

$162,650 

01-JUN-98 

$166,264 

$166,264 

01-SEP-98 

$5,496,968 

$166,264 

$5,663,232 

$16,490,901 

01-DEC-98 

$123,343 

$123,343 

01-MAR-99 

$121,987 

$121,987 

01-JUN-99 

$124,698 

$124,698 

01-SEP-99 

$5,496,967 

$124,698 

$5.621 .665 

$10,993,934 

01-DEC-99 

$82,229 

$82,229 

01-MAR-OO 

$82,229 

$82,229 

01-JUN-OO 

$83,132 

$83,132 

01-SEP-OO 

$5,496,967 

$83,132 

$5,580,099 

$5,496,967 

01-DEC-OO 

$41,114 

$41,114 

01-MAR-01 

$40,662 

$40,662 

01-JUN-01 

$41 .566 

$41,566 

01-SEP-01 

$5,496,967 

$41,566 

$5,538,533 

$0 

TOTAL 

$54,181,805 

$9,197,708 

$63,379,513 

*  These  payments  reflect  interest  accrued  up  to  entry  into  force  (EIF)  of  the  agreement 

and  between  EIF  and  01-DEC-91 ,  respectively.   These  calculations  assume  EIF  of  23-SEP-91 

If  the  EIF  changes  then  these  amounts  will  be  adjusted  to  reflect  the  exact  interest  accrued. 


Appendix   3 


November  26,  1991 


FACT  SHEET 
Signature  of  Environmental  Framework  Agreement  with  Bolivia 

Today,  Curtis  Bohlen,  Assistant  Secretary  of  State  for  Oceans, 
International  Environmental  and  Scientific  Affairs  signed  a 
ground-breaking  agreement  with  the  government  of  Bolivia  that  will 
facilitate  funding  of  grass  roots  environmental  projects  in 
Bolivia.   This  agreement  is  one  of  the  first  two  such  agreements 
signed  under  the  Enterprise  for  the  Americas  Initiative  (EAI).   It 
establishes  the  basis  for  allowing  the   interest  due  on  remaining 
food  assistance  (P.L.  480)  debt  reduced  under  the  EAI  to  be  paid 
in  local  currency  to  support  environmental  programs. 

In  the  case  of  Bolivia,  such  local  currency'interest  payments  will 
be  made  into  an  EAI  environment  account  established  at  the 
National  Fund  for  the  Environment.   The  administration  of  this 
account  will  be  governed  by  an  Enterprise  for  the  Americas 
Administrative  Council  composed  of  representatives  from  Bolivian 
non-governmental  organizations,  which  will  be  in  the  majority,  the 
Bolivian  Government,  and  the  United  States  Government. 

The  Council  will  make  decisions  about  priorities  for  grant 
activities  and  will  award  grants  to  environmental  projects  within 
a  broad  range  of  activities  designated  in  Title  VI  of  the 
Agricultural  Trade  Development  and  Assistance  Act  of  1954  as 
amended.   The  Council  will  inform  the  Washington-based  Environment 
for  the  Americas  Board  —  composed  of  U.S.  Government  and  U.S. 
non-governmental  organization  representatives  —  about  plans  for 
the  upcoming  year  as  well  as  activities  undertaken  in  the  previous 
year. 

Interest  payments  on  the  reduced  P.L.  480  debt  will  amount  to  the 
local  currency  equivalent  of  approximately  $1.8  million  over 
fifteen  years,  most  of  this  received  during  the  first  10  years. 
In  addition,  on  the  occasion  of  the  forgiveness  in  August  of 
Bolivian  debt  owed  to  the  Agency  for  International  Development, 
the  Government  of  Bolivia  voluntarily  pledged  to  provide  a  bond 
which  will  produce  $20  million  in  local  currency  over  ten  years. 
This  bond  will  also  be  deposited  in  the  EAI  environmental  account 
at  the  National  Fund  for  the  Environment  and  will  be  administered 
according  to  the  agreement  signed  today. 

Bolivia's  P.L.  480  debt  to  the  United  States  was  reduced  by  80% 
from  $38  million  to  $7.7  million  in  August  when  an  agreement  was 
signed  by  Bolivian  Minister  of  Planning  and  Coordination  Samuel 
Doria-Medina  and  U.S.  Deputy  Secretary  of  the  Treasury  John 
Robson.   This  action  was  taken  to  support  broad  macroeconomic  and 
structural  reforms,  liberalization  of  Bolivia's  investment  regime 
with  the  support  of  the  Inter-American  Development  Bank,  and 
progress  in  reducing  debt  to  commercial  banks. 


Embargoed  Until 
November  26,  1991 


FACT  SHEET 
Signature  of  Environmental  Framework  Agreement  with  Jamaica 

Today,  Curtis  Bohlen,  Assistant  Secretary  of  State  for  Oceans, 
International  Environmental  and  Scientific  Affairs,  signed  an 
innovative  agreement  with  the  government  of  Jamaica  that  will 
provide  for  the  local  currency  equivalent  of  $9.2  million  over  ten 
years  to  fund  grass  roots  environmental  projects  in  Jamaica.   This 
agreement  is  one  of  the  first  two  such  agreements  signed  under  the 
Enterprise  for  the  Americas  Initiative  (EAI)  announced  by 
President  Bush  in  June  1990. 

The  environmental  element  of  the  Enterprise  for  the  Americas 
Initiative  is  designed  to  channel  local  currency  resources  to 
support  a  broad  range  of  locally-initiated  environmental 
projects.   The  intent  is  to  nurture  grass  roots  support  for  the 
environment  in  Latin  America  and  the  Caribbean,  a  region  with  a 
wealth  of  natural  resources.   Sustained  economic  development 
depends  on  careful  stewardship  of  these  resources  and  heightened 
sensitivity  to  environmental  issues. 

The  agreement  signed  today  follows  on  action  taken  by  the  United 
States  in  August  of  this  year  to  reduce  Jamaica's  food  assistance 
debt  to  the  United  States  by  80%,  from  approximately  $271  million 
to  $54.2  million.   Principal  payments  on  this  new,  reduced 
obligation  will  be  made  in  dollars.   Now  that  an  environmental 
framework  agreement  is  in  place,  Jamaica  will  make  interest 
payments  due  on  the  new,  reduced  P.L.  480  obligation  in  local 
currency  to  support  environmental  programs. 

The  agreement  provides  for  local  currency  interest  payments  to  be 
made  into  an  EAI  Environmental  Fund,  which  will  be  administered  by 
a  foundation  formed  under  the  laws  of  Jamaica.   The  foundation 
will  be  governed  by  a  board  composed  of  representatives  from 
Jamaican  non-governmental  organizations,  which  will  be  in  the 
majority,  the  Jamaican  Government,  and  the  United  States 
Government . 

The  board  of  the  foundation  will  make  decisions  about  priorities 
for  grant  activities  and  award  grants  to  environmental  projects 
within  a  broad  range  of  activities  designated  in  Title  VI  of  the 
Agricultural  Trade  Development  and  Assistance  Act  of  1954,  as 
amended.   The  Board  will  also  inform  the  Washington-based 
Environment  for  the  Americas  Board  —  composed  of  U.S.  Government 
and  U.S.  non-governmental  organization  representatives  —  about 
plans  for  the  upcoming  year  as  well  as  activities  undertaken  in 
the  previous  year. 

The  agreement  to  reduce  Jamaica's  P.L.  480  debt  was  signed  in 
August  by  Jamaican  Minister  of  Foreign  Affairs  and  Foreign  Trade 
David  Coore  and  U.S.  Deputy  Secretary  of  the  Treasury  John 
Robson.   This  action  was  taken  to  support  broad  macroeconomic  and 
structural  reforms,  liberalization  of  Jamaica's  investment  regime 
with  the  support  of  the  Inter-American  Development  Bank,  and  a 
satisfactory  financing  program  with  commercial  bank  lenders. 
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AGREEMENT  BETWEEN 
THE  GOVERNMENT  OF  THE  UNITED  STATES  OF  AMERICA 

AND 

THE  GOVERNMENT  OF  BOLIVIA 

CONCERNING  THE  ESTABLISHMENT  OF  AN  ENTERPRISE 

FOR  THE  AMERICAS  ENVIRONMENTAL  ACCOUNT 

AT  THE  NATIONAL  FUND  FOR  THE  ENVIRONMENT 


The  Government  of  the  United  States  of  America  and  the 
Government  of  Bolivia  ('the  Parties'), 

Seeking  to  implement  the  Enterprise  for  the  Americas 
Initiative, 

Desiring  to  enhance  the  friendship  and  spirit  of 
cooperation  between  these  two  countries. 

Desiring  to  promote  environmentally  sound  and  sustainable 
economic  development. 

Recognizing  that  environmental  protection,  conservation, 
and  sustainable  natural  resource  management  are  key  elements  in 
building  .an  ecologically  and  economically  sound  future  for  all 
countries  in  the  Western  Hemisphere, 

Wishing  to  follow  upon  the  Agreement  between  the  Parties 
Regarding  the  Reduction  of  Certain  Debts  Owed  to  the  United 
States  Government  and  its  Agencies  (the  'Debt  Reduction 
Agreement"),  of  August  22,  1991,  which  reduces  certain  debt 
owed  by  the  Government  of  Bolivia  to  the  Government  of  the 
United  States  of  America,  through  the  exchange  of  old 
obligations  for  a  new  obligation  ('New  EAI  Obligation*), 
Have  agreed  as  follows: 
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Article  I 
PURPOSE 


The  purpose  of  this  Agreentent  ic  to  provide  for  the 
establishment  of  an  Enterprise  for  the  Americas  Environmental 
Account  ("the  Account*)  and  its  Administrative  Council  ('the 
Council')  at  the  National  Fund  for  the  Environment  ('FONAMA'), 
in  order  to  preserve,  protect  or  manage  the  natural  and 
biological  resources  of  Bolivia  in  an  environmentally  sound  and 
sustainable  manner. 


Article  11 
ENVIRONMENTAL  ACCOUNT 


1.  The  Government  of  Bolivia  shall  establish  an 
environmental  account  at  FONAMA  in  accordance  with  the  decrees 
and  laws  of  Bolivia.  Any  monies  credited  to  the  Account,  or 
grants  made-  from  the  assets  of  the  Account,  shall  be  free  from 
any  taxation,  levies,  fees  or  other  charges  imposed  by  the 
Parties  to  the  extent  permissible  by  law. 

2.  Subject  to  Article  IV  of  the  Debt  Reduction  Agreement, 
the  Government  of  Bolivia  shall  ensure  that  the  entire  amount 
of  interest  owed  on  the  New  EAI  Obligation  falling  due  on  or 
after  the  date  of  entry  into  force  of  this  Agreement  shall  be 
credited  to  the  Account  and  deposited  in  local  currency  in  an 
Operating  Account  at  the  Central  Bank  of  Bolivia  in  accordance 
with  the  payment  schedule  at  Appendix  B  of  the  Debt  Reduction 
Agreement.  FONAMA  shall  promptly  notify  the  Council  in  writing 
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When  the  Government  of  Bolivia  .akes  a  deposit  in  the  Operating 
Account  pursuant  to  thxs  paragraph.   Any  interest  which  beco.es 
due  on  the  New  EAI  Obligation  prior  to  the  date  of  entry  :nto 
force  Of  this  Agreement,  or  subsequent  to  the  termination  of 
this  Agreement  pursuant  to  Article  X,  shall  not  be  credited  to 
the  Account,  but  shall  be  deposited  .n  U.S.  dollars  in  the 
appropriate  U.S.  Government  account. 

3.   Monies  from  other  sources,  including  public  and 
private  creditors  of  the  Government  of  Bolivia,  in  the  form  of 
local  currency  or  other  currencies,  may  be  credited  to  the 
Account  and  deposited  in  the  Operating  Account  with  the  mutual 
agreement  of  the  Parties  and  prospective  donors.   Once  credited 
to  the  Account,  these  monies  shall  be  subject  to  the 
requirements  and  conditions  agreed  to  between  the  donor(s)  of 
such  monies  and  the  Parties,  so  long  as  these  terms  are 
consistent  with  this  Agreement. 

4.  Deposits  credited  to  the  Account  shall  be  the  property 
of  FONAMA  until  they  are  disbursed  pursuant  to  the  procedures 
set  forth  in  Article  VII. 

5.  The  Government  of  Bolivia,  in  consultation  with  the 
Government  of  the  United  States,  shall  select  an  investment 
agent,  who  shall  establish  an  Investment  Account  to  which 
payments  deposited  in  the  Operating  Account  shall  be 
transferred  as  directed  by  FONAMA,  and  remain  there  pending 
approval  of  disbursements  by  the  Council  pursuant  to  Article 
VII.  Upon  the  council's  approval  of  such  disbursements,  fonama 
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shall  direct  that  funds  necessary  for  such  disbursements  be 
transferred  from  the  Investment  Account  to  the  Operating 
Account.   The  investment  agent  shall  be  charged  by  FONAMA  with 
the  investment  of  the  monies  in  the  Investment  Account. 
Returns  on  investment  shall  be  deposited  by  the  investment 
agent  in  the  Investment  Account  and  remain  there  until 
transferred  as  directed  by  rONAMA  to  the  Operating  Account. 

6.   The  investment  agent  shall  be  required  to  make  every 
effort  to  ensure  that  such  investments  yield  a  positive  real 
rate  of  return  in  terms  of  U.S.  dollars.   To  the  extent  that 
prudent  investment  practices  are  not  accomplishing  this  goal, 
FONAMA  shall  promptly  bring  this  matter  to  the  attention  of  the 
Council  and  the  Parties  for  consideration  by  the  Parties  with  a 
view  toward  identifying  appropriate  corrective  measures. 


Article  III 

ESTABLISHMENT  AND  COMPOSITION  OF  THE 

ADMINISTRATIVE  COUNCIL 


1.  The  Government  of  Bolivia  shall  ensure  thac  the 
Enterprise  for  the  Americas  Administrative  Council  is 
established  for  the  Account. 

2.  The  Council  shall  consist  of  seven  members  as  follows: 

A.    Two  representatives  appointed  by  the  Government 
of  Bolivia: 

(1)   the  Secretary  General  of  the  Environment  of 
Bolivia,  as  head  of  the  Bolivian 
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representation  and  chairman  of  the  Council; 
(2)   the  Executive  Director  of  PONAMA. 

B.  One  representative  appointed  by  the  Government 
of  the  Onited  States  of  America. 

C.  Pour  representatives  from  a  broad  range  of 
Bolivian  environmental  and  local  community 
development  nongovernmental  organizations,  and 
scientific  and  academic  bodies,  proposed  by  the 
Government  of  Bolivia  in  consultation  with  these 
groups.  These  representatives  shall  be  approved 
jointly  by  the  Parties,  appointed  by  the 
Government  of  Bolivia,  and  shall  constitute  a 
majority  of  the  members  of  the  Council. 

3.  Council  members  representing  each  Party  shall  serve  at 
the  discretion  of  that  Party.   Council  members  described  in 
paragraph  2(c)  above  shall  serve  for  a  period  of  three  years 
and  may  be  removed  by  the  Government  of  Bolivia  only  to  the 
extent  permissible  under  Bolivian  laws  and  decrees. 
Consecutive  terms  of  service  shall  be  permitted. 

4.  A  Council  member  may  not  participate  in  the  discussion 
or  approval  of  any  proposed  grant  which,  if  approved,  would 
result  in  a  financial  benefit  for  the  member,  any  member  of  his 
family,  or  an  organization  in  which  the  member  or  any  member  of 
his  family  has  a  direct  financial  interest.  Further,  a  Council 
member  may  not  participate  in  the  discussion  or  approval  of  any 
proposed  grant  to  an  organization  which  the  member  represents. 
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Article  IV 
FUNCTIONS  OF  THE  ADMINISTRATIVE  COUNCIL 


1.  The  Council  shall  be  rc-ponrible  for  overseeing  and 
directing  the  administration  of  grant  activities  funded 
pursuant  to  this  Agreement.   The  Parties  shall  ensure  that  the 
Council  has  the  necessary  authority  to  carry  out  the  functions 
assigned  to  it  in  this  Agreement. 

2.  The  Council  shall: 

A.  Instruct  FONAMA  to  issue  and  widely  disseminate 
a  public  announcement  of  the  call  for  grant 
proposals  which  states  the  criteria  for  the 
selection  of  projects  eligible  for  grant 
assistance,  and  the  qualifications  of 
organizations  eligible  to  receive  grant  awards. 

B.  Review  all  proposals  for  grant  assistance 
submitted  to  FONAMA  or  submitted  to  the  Council 
and  referred  to  FONAMA  by  entities  described  in 
Article  VI . 2  of  this  Agreement,  and  as 
appropriate,  approve  grants  to  such  entities  for 
the  activities  enumerated  in  Article  VI. 1  of 
this  Agreement.  Such  review  shall  include 
approval  of  work  plans  and  disbursement 
schedules  for  approved  projects. 

C.  Instruct  FONAMA  to  announce  publicly  grants 
approved  by  the  Council. 


D.  Receive  and  certify  PONAMA's  programmatic  and 
financial  evaluations  of  each  project  funded  by 
the  Account. 

E.  Determine  if  independent  evaluations  and  audits 
of  individual  projects  are  needed. 

F.  Present  to  the  Parties  annually: 

(1)  a  proposed  annual  program,  by  October  1, 
covering  the  following  Bolivian  fiscal  year 
(  January  1  -  Decemoer  31);  and,  in 
addition,  a  report  on  the  proposed 
activities  of  the  Council  covering  the 
period  following  the  entry  into  force  of 
this  Agreement  through  December  31,  1992, 
to  be  submitted  by   May  1,  1992; 

(2)  an  annual  report  on  the  activities  funded 
by  the  Account  during  the  previous  Bolivian 
fiscal  year,  which  shall  include  on-going 
multi-year  projects,  by  April  1; 

(3)  an  annual  financial  audit  by  an  independent 
auditor  covering  the  previous  Bolivian 
fiscal  year,  by  April  1. 

3.   Proposed  grants  with  life-of -project  total  from  the 
Account  in  excess  of  US  $100,000  shall  be  presented  by  the 
Council  to  both  Parties.   If  either  Party   disapproves  of  such 
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a  grant,  that  Party  must  notify  the  Council  of  its 
disapproval,  in  which  casa  the  Council  may  not  award  the 
proposed  grant.   Proposed  grants  not  disapproved  by  either 
Party  within  45  days  of  presentation  to  the  Parties' 
members  on  the  Council  shall  no  longer  be  subject  to 
either  Party's  disapproval. 

4.  The  Council  shall  adopt  by  majority  vote  procedures 
for  its  operation,  provided  that  the  majority  includes  the 
affirmative  votes  of  the  representatives  of  the  Parties 
appointed  in  accordance  with  Article  I II . 2 . ( A) . ( 1 ) .  and  (B). 
No  disbursements  pursuant  to  Article  VII  may  be  made  prior  to 
the  adoption  of  these  procedures. 

5.  The  Council  shall  meet  at  least  once  every  four  months. 

6.  The  Council  shall  ensure  that  performance  under  grants 
and  other  agreements  is  monitored  by  FONAMA  to  determine 
whether  time  schedules  and  other  performance  goals  are  being 
achieved.   Grant  agreements  shall  provide  for  periodic  progress 
reports  from  grantees  to  FONAMA  and  the  Council.   Such  reports 
will  review  all  project  components  essential  to  the  successful 
achievement  of  the  goals  of  the  project.   Such  reports  should 
be  received  from  grantees  at  least  annually. 

7.  Unless  the  Parties  otherwise  agree  by  exchange  of 
diplomatic  notes,  funds  drawn  from  the  Account  for  the 
administrative  expenses  associated  with  the  operation  of  the 
Account  shall  not  exceed  10  percent  per  annum  of  the  annual 


payments  made  by  the  Government  of  Bolivia  and  credited  to  the 
Account.   This  amount  shall  include  the  financial  audit 
required  by  Article  IV, 2. F.  but  siiall  not  include  independent 
evaluations  and  audits  requested  by  the  Council  pursuant  to 
Article  IV. 2. E,  PONAMA  shall  be  responsible  for  preparing  a 
budget  for  these  administrative  expenses,  which  must  be 
reviewed  and  approved  by  the  Council,  including  the  affirmative 
votes  of  the  representatives  of  the  Parties.   During  the  fiscal 
year,  FONAMA  will  manage  these  funds  to  cover  all  its  expenses 
(staff,  equipment,  and  operations)  and  those  of  the  Council 
associated  with  the  operation  of  the  Account. 

8.   The  Council's  organizing  statutes,  written  policies, 
operating  procedures,  minutes  of  meetings,  and  reports  shall  be 
retained  by  FONAMA  in  the  files  of  the  Council.   A  permanent 
record  shall  also  be  maintained  on  the  decision  criteria  used 
by  the  Council  in  the  awarding  of  grants.   The  above  records 
shall  be  kept  current  by  FONAMA  and  shall  be  open  for  public 
inspection. 


Article  V 
FUNCTIONS  OF  FONAMA 


The  functions  of  FONAMA  shall  include: 

a.    Managing  and  making  disbursements  from  the 

Operating  Account  pursuant  to  Articles  II  and 
VII. 
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b.  Monitoring  the  management  of  the  Investment 
Account  pursuant  to  Article  II. 

c.  Preparing  the  project  portfolio  to  be  reviewed 
by  the  Council. 

d.  Tracking  project  progress  and  reporting  to  the 
Council. 

e.  Conducting  internal  programmatic  and  financial 
evaluations  of  the  projects  funded. 

f.  Organizing  and  providing  administrative  support 
for  the  meetings  of  the  Council. 

g.  Preparing  an  annual  budget  for  the 
administrative  expenses  associated  with  the 
operation  of  the  Account  pursuant  to  Article 
IV. 7. 


Article  VI 
ELIGIBILITY  OF  PROJECTS  AND  ORGANIZATIONS 


1.   Activities  that  may  be  funded  under  this  Agreement  are: 
(i)       restoration,  protection,  or  sustainable  use 

of  the  world's  oceans  and  atmosphere; 
(ii)      restoration,  protection,  or  sustainable  use 

of  diverse  animal  and  plant  species; 
(iii)      establishment,  restoration,  protection,  and 

maintenance  of  parks  and  reserves; 
(iv)       development  and  implementation  of  sound 


(V) 
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systems  of  natural  resource  management; 
development  and  support  of  local 
conservation  programs; 
(VI)      training  programs  to  strengthen 

conservation  institutions  and  increase 
scientific,  technical,  and  manaaerial 
capabilities  of  individuals  and 
organizations  involved  in  conservation 
efforts; 
(vii)      efforts  to  generate  knowledge,  increase 
understanding,  and  enhance  public 
commitment  to  conservation; 
(viii)     design  and  implementation  of  sound  programs 

of  land  and  ecosystem  management; 
(ix)       promotion  of  regenerative  approaches  in 

farming,  forestry,  fishing,  and  watershed 
management; 
(x)       agriculture-related  activities,  including 
those  that  provide  for  the  biological 
prevention  and  control  of  animal  and  plant 
pests  and  diseases,  to  benefit  the 
environment;  and 
(xi)       local  community  initiatives  that  promote 
conservation  and  sustainable  use  of  the 
environment. 
Organizations  which  shall  be  eligible  for  grants  from 
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the  Account  are: 

A.  Bolivian  nongovernmental  environmental, 
conservation,  devr>iopir«»nt,  educational,  and 
indigenous  peoples  organizations,  duly 
registered  with  the  Government  of  Bolivia; 

B.  other  appropriate  local,  regional,  or  national 
nongovernmental  entities; 

C.  in  exceptional  circumstances,  public 
institutions  of  Bolivia. 

3.  The  eligibility  of  a  particular  organization  for 
funding  for  a  specific  project  shall  be  determined  by  the 
Council. 

4.  The  Council  shall  give  priority  to  projects  that  are 
managed  by  nongovernmental  organizations  and  that  involve  local 
communities  in  their  planning  and  execution. 

5.  Grants  shall  be  awarded  to  organizations  on  the  merits 
of  proposals  presented  to  the  Council,  without  regard  to 
whether  the  proposing  organization  is  represented  on  the 
Council. 


Article  VII 
DISBURSEMENT  OF  FUNDS 


1.   The  Council  shall  authorize  the  disbursement  of  grants 
by  FONAMA  from  the  Operating  Account  to  organizations  eligible 
under  Article  VI. 2.  when  it  approves  a  proposal  eligible  under 


13 


Article  VI. 1.   All  such  disbursements  shall  h»  ™  ^ 

..ocmencs  snail  be  made  pursuant  tc 

a  project  grant  agreement.  . 

2.   Upon  receipt  of  requests  for  disbursement  from 
grantees,  FONAMA  shall  promptly  review  such  requests  and,  as 
appropriate,  ma.e  timely  disbursements  pursuant  to  respective 
grant  agreements.   The  Councirs  operating  procedures  shall 
establish  a  time  frame  within  which  fona«a  shall  rev.ew  such 
requests  and,  consistent  with  project  grant  agreements,  ma.e 
disbursements. 


3.   Approval  by  the  Council  of  the  budget  for  t 


he 


administrative  expenses  associated  with  the  operation  of  the 
Account  pursuant  to  Article  IV.7  shall  constitute  authorization 
for  PONAMA  to  request  the  transfer  of  funds  from  the  Investment 
Account  to  the  Operating  Account  and  to  disburse  funds  from  the 
Operating  Account  to  meet  such  expenses. 


Article  VIII 
CONSULTATION  AND  REVIEW 

1.  Upon  the  request  of  either  Party,  the  Parties  shall 
consult  concerning  the  implementation  or  interpretation  of  this 
Agreement.   These  consultations  shall  take  place  w.thin  60  days 
after  the  request  for  consultations  is  received  in  writing  from 
the  other  Party. 

2.  Either  Party  may  request  consultations  with  ;he 
Council  and  the  other  Party  after  reviewing  the  Council's 
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reports  and  audits  presented  pursuant  to  Article  rv.2.(F). 
These  consultations  shall  take  place  within  60  days  after  the 
request  for  consultations  is  received  in  writing  from  the  other 
Party, 

3.   The  Parties  will  meet  to  review  the  operation  of  this 
Agreement  three  years  from  the  date  of  its  entry  into  force. 


Article  IX 
SUSPENSION  OF  DISBURSEMENTS 


1.  If  at  any  time  either  of  the  Parties  determines 
that  issues  requiring  consultation  under  Article  VIII  have 
not  been  satisfactorily  resolved,  such  Party  may  notify 
the  other  Party  in  writing.  In  addition,  the 
representative  of  such  Party  on  the  Council  shall 
immediately  inform  the  Council  that  such  notification  has 
been  sent. 

2.  Upon  receipt  of  such  written  notification  from 
the  Government  of  the  United  States  of  America,  the 
Government  of  Bolivia  shall  immediately  instruct  FONAMA  to 
suspend  disbursements  under  Article  Vtl  of  this  Agreement. 

3.  Upon  providing  such  written  notification  to  the 
Government  of  the  United  States  of  America,  the  Government 
of  Bolivia  may  immediately  instruct  FONAMA  to  suspend 
disbursements  pursuant  to  Article  VII  of  this  Agreement. 

4.  a)   Suspension  of  disbursements  shall  mean  that 
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no  further  approval  of  grants  will  be  andertaken 
until  the  Parties  agree  to  resume  such  activity. 

b)  Disbursements  pursuant  co  previously  approved 
grant  agreements  shall  proceed  unless  a  specific 
grant  agreement  is  suspended  pursuant  to  that  grant 
agreement . 

c)  Notwithstanding  paragraph  (b)  above,  should  the 
Parties  jointly  certify  in  writing  to  the  Council 
that  the  manner  in  which  a  grant  agreement  was 
awarded  was  inconsistent  with  Article  in. 4.  or  the 
operating  procedures  of  the  Council,  the  Parties  may 
require  FONAMA  to  suspend  disbursements  pursuant  to 
that  grant  agreement. 

5.   If  the  Government  of  Bolivia  fails  to  suspend 
disbursements  under  Article  VII  of  this  Agreement  within  10 
working  days  of  receiving  written  notification  from  the 
Government  of  the  United  States  ("the  notification  period*), 
the  Government  of  the  United  States  may,  at  its  discretion, 
require  that  interest  payments  on  the  new  obligation  referred 
to  in  Article  II  of  this  Agreement  falling  due  subsequent  to 
the  notification  period  be  made  in  United  States  dollars  and  be 
deposited  in  the  appropriate  United  States  Government  account. 
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Article  X 
TERMINATION 


1.  Either  party  may  terminate  thU  Agreement  upon  six 
months  written  notice  to  the  other  Party. 

2.  NO  disbursements  from  the  Operating  or  Investment 
Accounts  Shall  occur  after  a  Party  has  given  notice  to 
terminate  this  Agreement,  unless  the  Parties  agree  to  permit 
disbursements.   The  termination  of  this  Agreement  shall  not 
prevent  expenditures  of  funds  disbursed  before  notice  to 

terminate  is  given. 

3.   upon  termination  of  this  Agreement,  the  disposition  of 
amounts  remaining  in  the  Investment  and  Operating  Accounts,  or 
any  other  account  established  pursuant  to  this  Agreement,  shall 
oe  subject  to  a  formula  to  be  mutually  agreed  upon  by  the 
Parties.   Such  a  formula  shall  provide  that  those  funds  which 
derive  from  interest  payments  on  the  New  EAI  Obligation  will, 
at  the  discretion  of  the  United  States  Government,  be  converted 

,nto  united  States  dollars  and  deposited  into  the  appropriate 

United  States  Government  account. 


ENTRY  INTO 


FORCE,  AMENDMENT  AND  OTHER  ARRANGEMENTS 


1.   This  Agreement  shall  enter  into  force  upon 
signature  and  shall  remain  in  force  unless  terminated  by 
the  parties  in  accordance  with  Article  X. 
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2.  This  Agreement  may  be  amended  by  exchange  of 
diplomatic  notes  between  both  Parties. 

3.  Nothing  in  this  Agreeneat  shall  prejudice  other 
arrangements  between  the  Parties  concerning  debt  reduction  or 
cooperation  and  assistance  for  environmental  or  conservation 
purposes . 


IN  WITNESS  WHEREOF,  the  undersigned,  being  duly  authorized  by 
their  respective  Governments,  have  signed  this  Agreement. 


DON 


E  at  Washington,  in  duplicate,  this    ^^ 


rK 


day 


of  November,  1991,  m  the  English  and  Spanish  languages,  both 
texts  being  equally  authentic. 


FOR  THE  GOVERNMENT  OF  THE 
UNITED  STATES  OF  AMERICA: 


FOR  THE  GOVERNMENT  OF 
BOLIVIA: 


iM  LL  BM^  ^^- 


AGREEMENT  BETWEEN 
THE  GOVERNMENT  OF  THE  UNITED  STATES  OF  AMERICA 

AND 

THE  GOVERNMENT  OF  JAMAICA 

CONCERNING  THE  ESTABLISHMENT  OF  AN  ENTERPRISE 

FOR  THE  AMERICAS  ENVIRONMENTAL  FOUNDATION 


The  Government  of  the  United  States  of  America  and  the 
Government  of  Jamaica  ('The  Parties'), 

Seeking  to  implement  the  Enterprise  for  the  Americas 
Initiative, 

Desiring  to  enhance  the  friendship  and  spirit  of 
cooperation  between  the  Parties, 

Desiring  to  promote  environmentally  sound  and  sustainable 
economic  development, 

Recognizing  that  environmental  protection,  conservation  and 
sustainable  natural  resource  management  are  key  elements  in 
building  an  ecologically  and  economically  sound  future  for  all 
countries  in  the  Western  Hemisphere, 

Wishing  to  follow  upon  the  Agreement  Between  the  Parties 
Regarding  the  Reduction  of  Certain  Debts  Owed  to  the  United 
States  Government  and  its  Agencies  (the  'Debt  Reduction 
Agreement')  of  August  23,  1991,  which  reduces  certain  debt  owed 
by  the  Government  of  Jamaica  to  the  Government  of  the  United 
States  of  America,  through  the  exchange  of  old  obligations  for 
a  new  obligation  ("New  EAI  Obligation"), 

Have  agreed  as  follows: 


Article  I 
PURPOSE 


The  purpose  of  this  Agreement  is  to  provide  for  the 
establishment  of  an  Enterprise  for  the  Americas  Environmental 
Foundation  for  the  promotion  and  implementation  of  activities 
designed  to  conserve  and  manage  the  natural  resources  and 
environment  of  Jamaica  in  the  interest  of  sustainable 
development . 


Article  II 
ESTABLISHMENT  OF  THE  ENVIRONMENTAL  FOUNDATION 


1.  The  Government  of  Jamaica  shall  ensure  that  an 
environmental  foundation  (the  'Foundation*)  :s  established  in 
accordance  with  the  laws  of  Jamaica. 

2.  The  Parties,  jointly  in  consultation  with  prospective 
members  of  the  Board  of  the  Foundation  to  be  established 
pursuant  to  Article  IV,  shall  agree  on  Articles  of  Association 
governing  the  operation  of  the  Board  of  the  Foundation.   No 
disbursements  pursuant  to  Article  VII  1.  and  VII  2.  may  be  made 
prior  to  the  adoption  of  the  Articles  of  Association.   The 
procedures  for  its  operations,  other  than  those  set  forth  in 
the  Articles  of  Association,  shall  be  adopted  by  the  Board  by  a 
majority  vote  provided  that  the  majority  includes  the 
affirmative  votes  of  the  representatives  of  the  Parties 
appointed  in  accordance  with  Article  IV  l.a.  and  b. 
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Article  in 
ESTABLISHMENT  OF  THE  ENVIRONMENTAL  FUND 

1.   The  Govern.nent  of  Jamaica  shall  create  an  environmental 
fund  (the  -Fund-)  which  shall  be  administered  by  the  Foundation 
established  pursuant  to  Article  II.   Any  monies  deposited  in 
the  Fund,  or  grants  made  from  the  Fund,  shall  be  free  from  any 
taxation,  levies,  fees  or  other  charges  impose-  by  the  Parties 
to  the  extent  permissable  by  law. 

2.   Subject  to  Article  IV  of  the  Debt  Pe^uction  Agreement, 
the  Government  of  Jamaica  shall  ensure  that  the  entire  amount 
of  interest  owed  on  the  New  EAI  Obligation  falling  due  on  or  " 
after  the  date  of  entry  into  force  of  this  Agreement  is 
deposited  in  local  currency  in  the  Fund  m  accordance  with  the 
payment  schedule  at  Appendix  B  of  the  Debt  Reduction 
Agreement.   Any  interest  which  becomes  due  on  the  New  EAI 
Obligation  prior  to  the  date  of  the  entry  into  force  of  this 
Agreement,  or  subsequent  to  the  termination  of  this  Agreement 
pursuant  to  Article  X,  shall  not  be  deposited  m  the  Fund  but 
shall  be  deposited  in  U.S.  dollars  in  the  appropriate  a.s. 
Government  account. 

3.   Monies  from  other  sources,  including  public  and  private 
creditors  of  the  Government  of  Jamaica,  in  the  form  oc  local 
currency  or  other  currencies,  may  also  be  deposited  into  the 
Fund.   Once  deposited,  these  monies  shall  oe  subject  to  the 
requirements  and  conditions  agreed  to  bet-een  the  donor{3)  of 
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such  monies  and  the  Parties,  so  long  as  these  terms  are 
consistent  with  this  Agreement. 

4.   Deposits  in  the  Fund  shall  be  the  property  of  th« 
Government  of  Jamaica  until  they  are  disbursed. 


Article  IV 
THE  BOARD  OF  THE  ENVIRONMENTAL  FOUNDATION 


1.  The  Parties  shall  ensure  that  a  Board  of  the 
Foundation  is  suitably  constituted.   It  shall  consist  of  the 
following  seven  members: 

a.  one  representative  of  the  Government  of  Jamaica; 

b.  one  representative  of  the  Government  of  tne 
United  States  of  America; 

c.  one  representative  of  the  University  of  the  West 
Indies; 

d.  four  representatives  from  a  broad  range  of 
Jamaican  environmental  and  local  community 
development  nongovernmental  organizations,  and 
scientific  and  academic  bodies.   These 
representatives  shall  constitute  a  majority  of 
the  members  of  the  Board. 

2.  The  four  representatives  described  in  paragraph  1.-3. 
above  shall  be  appointed  by  the  Government  of  Jamaica  in 
consultation  with  nongovernmental  organizations. 

3.  The  appointment  of  the  representative  described  in 
paragraph  I.e.  above  shall  be  made  by  the  Government  of  Jamaica 
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on  the  recommendation  of  the  Vice-chancellor  of  the  University 
of  the  West  Indies. 

4.  Board  members  representing  each  Party  shall  serve  at 
the  discretion  of  that  Party.   Board  members  described  in 
paragraph  I.e.  and  l.d.  above  shall  serve  for  a  period  of  two 
years  and  may  be  removed  only  to  the  extent  provided  by  law. 
Consecutive  terras  may  be  permitted. 

5.  If  at  any  time  the  Board  considers  a  particular  issue 
involving  activities  or  interests  of  any  organization,  a 
representative  of  which  is  a  member  of  the  Board,  that 

•representative  shall  present  to  the  Board  a  statement  of  such 
activities  or  interests.   Such  representative  shall  not 
participate  in  the  discussions  or  decisions  of  the  Board 
involving  that  particular  issue,  to  the  extent  such 
participation  would  present  a  conflict  of  interest. 

6.  The  Board  of  the  Foundation  shall  meet  at  least  once 
every  four  months. 

7.  The  quorum  for  Board  meetings  shall  be  five  members, 
of  which  two  shall  be  representatives  of  the  Parties. 


Article  V 
FUNCTIONS  OF  THE  ENVIRONMENTAL  FOUNDATION 


1.   The  Board  of  the  Foundation  shall  be  responsible  for 
the  management  of  the  program  and  oversight  of  grant  activities 
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funded  from  the  resources  of  the  Fund.   In  this  capacity  the 
Board  of  the  Foundation  shall: 

a.  Issue  and  widely  disseminate  a  public  announcement 
of  the  call  for  grant  proposals  which  states  the 
criteria  for  the  selection  of  projects  eligible 
for  grant  assistance  and  the  qualifications  of 
organizations  eligible  to  submit  proposals  for 
grant  awards; 

b.  Receive  proposals  for  grant  assistance  from 
entities  described  in  Article  VI  2.  of  this 
Agreement,  and  make  grants  to  such  entities  for 
the  activities  enumerated  in  Article  VI  I.  of  this 
Agreement; 

c.  Publicly  announce  grants  awarded  by  the 
Foundation. 

2.  The  Board  of  the  Foundation  shall  have  overall 
responsibility  for  the  Fund  and  shall  establish  policies  and 
approve  projects, 

3.  The  Board  of  the  Foundation  shall  appoint  a  fiscal 
agent  to  manage  the  investment  portfolio  of  the  Fund. 

a.   The  fiscal  agent  shall  be  charged  with  the 

investment  and  disbursement  of  the  monies  in  the 
Fund.   The  terms  of  appointment  of  the  fiscal 
agent  shall  include  a  provision  that  requires  the 
fiscal  agent  to  ensure  that  the  Board  of  the 
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Foundation  is  promptly  notified  in  writing  when 
the  Government  of  Jamaica  makes  a  deposit  in  the 
Fund . 

b.  Deposits  in  the  Fund  shall  be  prudently  invested 
by  the  fiscal  agent.   Returns  on  investment  shall 
be  deposited  by  the  fiscal  agent  in  the  Fund. 

c.  The  fiscal  agent  shall  make  every  effort  to 
ensure  that  such  investments  yield  a  positive 
real  interest  rate  as  defined  m  terms  of  the 
Jamaican  Consumer  Price  Index.   To  the  extent 
that  prudent  investment  practices  are  not 
accomplishing  this  goal,  the  Foundation  shall 

.  promptly  bring  this  matter  to  the  attention  of 
the  Parties  for  their  consideration,  with  a  view 
toward  pursuing  appropriate  corrective  measures. 

4.  The  Board  of  the  Foundation  shall  be  empowered  to 
engage  3taff  for  the  proper  performance  of  its  functions  and  to 
engage  independent  contractors  as  technical  or  professional 
staff  as  necessary. 

5.  The  Board  of  the  Foundation  shall  present  to  the 
Parties: 

a.   An  annual  program  by  1  June  1992,  and  thereafter 
on  the  first  of  June  of  each  year,  covering  the 
following  twelve-month  period  from  1  August 
through  31  July; 
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b.  An  annual  report  by  30  October  1993,  and 
thereafter  on  30  October  of  each  year,  on  the 
activities  funded  by  the  Foundation  (which  shall 
include  on-going,  multi-year  projects)  covering 
the  previous  1  August  -  31  July  period; 

c.  An  annual  audit  by  an  independent  auditor,  by 

30  October  1993,  and  thereafter  on  30  October  of 
each  year,  covering  the  previous  1  August  -  31 
July  period. 

6.  Proposed  grants  from  the  Fund  in  excess  of  'J.S. 
dollars  100,000  over  the  life  of  a  project  shall  be  presented 
by  the  Board  to  both  Parties.   If  either  Party  disapproves  of 
such  a  grant,  that  Party  must  notify  the  Board  of  its 
disapproval,  in  which  case  the  Board  may  not  award  the  proposed 
grant.   Proposed  grants  not  disapproved  by  either  Party  within 
45  days  of  presentation  to  the  Parties'  members  of  the  Board 
shall  no  longer  be  subject  to  either  Party's  disapproval. 

7.  The  Board  of  the  Foundation  shall  ensure  that 
performance  under  grants  is  monitored  to  determine  whether  time 
schedules  and  other  performance  goals  are  being  achieved. 
Grant  agreements  shall  provide  for  periodic  progress  reports 
from  the  grantee  to  the  Foundation.   Such  reports  shall  review 
all  project  components  essential  to  the  successful  achievement 
of  the  goals  of  the  project.   Such  reports  should  be  received 
from  the  grantee  at  least  annually. 


Article  VI 
ELIGIBILITY  OF  PROJECTS  AND  ORGANIZATIONS 


Activities  that  may  be  funded  under  this  Agreement  ar^: 
(i)     restoration,  protection,  or  sustainable  use 
of  the  world's  oceans,  seas,  and  atmospnere; 
(ii)    restoration,  protection,  or  sustainable  use 

of  diverse  animal  and  plant  species; 
(iii)   establishment,  restoration,  protection,  and 

maintenance  of  parks  and  reserves; 
(iv)    development  and  implementation  of  sound 
systems  of  natural  resource  management; 
(V)     development  and  support  of  local  conservation 

programs ; 
(vi)    training  programs  to  strengthen  conservation 
institutions  and  increase  scientific 
technical,  and  managerial  capabilities  of 
individuals  and  organizations  involved  in 
conservation  efforts; 
(vii)   efforts  to  generate  knowledge,  increase 

understanding  and  enhance  public  commitment 
to  conservation; 
(viii)   design  and  implementation  of  sound  programs 

of  land  and  ecosystem  management; 
(ix)     promotion  of  regenerative  approaches  in 
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farming,  forestry,  fishing,  and  watershed 

management; 
(x)     agriculture-related  activities,  including 

those  that  provide  for  the  biological 

prevention  and  control  of  animal  and  plant 

pests  and  diseases,  to  benefit  the 

environment;  and 
(xi)     local  community  initiatives  that  promote 

conservation  and  sustainable  use  of  the 

environment. 

2.  Organizations  which  shall  be  eligible  for  grants 
from  the  Fund  are: 

a.  Jamaican  nongovernmental  environmental, 
conservation,  development,  and  educational 
organizations ; 

b.  Other  appropriate  local  or  regional  entities; 

c.  In  exceptional  circumstances,  the  Government  of 
Jamaica . 

Grants  shall  be  awarded  to  organizations  strictly  on  the 
merits  of  proposals  presented  to  the  Board  of  the  Foundation 
without  regard  to  whether  the  proposing  organization  does  or 
does  not  have  representation  on  the  Board. 

3.  The  Board  of  the  Foundation  shall  give  priority  to 
projects  that  are  managed  by  nongovernmental  organizations  and 
that  involve  local  communities  in  their  planning  and  execution. 
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Article  VII 
PAYMENTS  FROM  THE  FUND 


1.  The  Board  of  the  Foundation  may  disburse  grants  from 
the  Fund  to  organizations  eligible  under  Article  VI  2.  when  it 
approves  a  proposal  eligible  under  Article  VI  1.   All 
disbursements  shall  be  made  pursuant  to  a  project  grant 
agreement  and  be  made  promptly.   In  no  case  shall  more  than  14 
days  elapse  after  receipt  by  the  fiscal  agent  of  a  request  from 
the  Foundation  for  disbursement  of  funds  and  actual 
disbursement  of  such  funds. 

2.  The  Board  of  the  Foundation  may  direct,  the  fiscal 
agent  to  draw  sums  from  the  Fund  necessary  to  pay  for  the 
Foundation's  administrative  expenses,  including  the  fiscal 
audit  required  pursuant  to  Article  V.   These  sums  may  not 
exceed  15  percent  per  annum  of  fhe  annual  payments  into  the 
Fund  made  by  the  Government  of  Jamaica  pursuant  to  the  Debt 
Reduction  Agreement,  except  as  the  Parties  may  otherwise  agree 
by  exchange  of  notes. 


Article  VIII 
CONSULTATION  AND  REVIEW 


1.   Upon  the  request  of  either  Party,  the  Parties  shall 
consult  concerning  the  implementation  or  interpretation  of  this 
Agreement.   These  consultations  shall  take  place  within  60  days 
after  the  request  for  consultation  is  received  m  writing  from 
the  other  Party. 
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2.  Either  Party  may  request  consultation  with  the 
Foundation  and  the  other  Party  after  reviewing  the 
Foundation's  reports  and  audits  presented  pursuant  to  Article 

V  5.   These  consultations  shall  take  place  within  60  days  after 
the  request  for  consultations  is  received  in  writing  from  the 
other  Party. 

3.  The  Parties  will  meet  to  review  the  operation  of  this 
Agreement  three  years  from  the  date  of  its  entry  into  force. 


Article  IX 
SUSPENSION  OF  DISBQRSEMENTS 


1.  If  at  any  time  either  of  the  Parties  determines  that 
issues  requiring  consultation  under  Article  Vlll  have  not  been 
satisfactorily  resolved,  such  Party  may  notify  the  other  in 
writing. 

2.  Upon  receipt  of  such  written  notification  from  the 
Government  of  the  United  States  of  America,  the  Government  of 
Jamaica  shall  immediately  instruct  the  Board  to  suspend 
disbursements  which  may  be  made  under  Article  VII  1.  of  this 
Agreement . 

3.  Upon  providing  such  written  notification  to  the 
Government  of  the  United  States  of  America,  the  Government  of 
Jamaica  may  immediately  instruct  the  Board  to  suspend 
disbursements  which  may  be  made  under  Article  VII  1.  of  this 
Agreement . 
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4. 


.   suspension  of  disbursements  shall  mean  that  no 

further  approval  of  grants  will  be  undertaken  until 
the  Parties  agree  to  resume  such  activity. 

b.  Disbursements  pursuant  to  already  approved  grant 
agreements  shall  proceed  unless  the  specific  grant 
agreement  is  suspended  pursuant  to  that  grant 
agreement. 

c.  Notwithstanding  subparagraph  4.b.  above,  should  the 
Parties  jointly  certify  in  writing  to  the  Board 
that  the  manner  in  which  the  grant  agreement  was 
approved  was  inconsistent  with  Article  IV  5 .  or  the 
Articles  of  Association  of  the  Foundation,  the 
Parties  may  require  the  Board  to  suspend 
disbursements  pursuant  to  that  grant  agreement. 

5.   If  the  Government  of  Jamaica  fails  to  suspend 
disbursements  which  may  be  made  under  Article  VII  1.  of  the 
Agreement  within  14  days  of  receiving  written  notification  from 
the  Government  of  the  United  states  Cthe  notification 
period-),  the  Government  of  the  United  states  may,  at  its 
discretion,  require  that  interest  payments  on  the  New  eai 
Obligation  referred  to  in  Article  III  of  this  Agreement  falling 
due  subsequent  to  the  notification  period,  be  made  in  U.S. 
dollars  and  be  deposited  in  the  appropriate  U.S.  Government 
account (s )  . 
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Article  X 

TERMINATION 


1.  Either  Party  may  terminate  this  Agreement  upon  six 
months'  written  notice  to  the  other  Party. 

2.  No  disbursements  from  the  Fund  shall  occur  after  a 
Party  has  given  notice  to  terminate  this  Agreement,  unless  the 
Parties  agree  to  permit  disbursements.   The  termination  of  this 
Agreement  shall  not  prevent  expenditures  of  funds  disbursed 
before  notice  to  terminate  is  given. 

3.  Upon  termination  of  this  Agreement,  amounts  remaining 
in  the  Fund  shall,  at  the  discretion  of  the  United  States 
Government,  be  converted  into  U.S.  dollars  and  transferred  by 
the  Government  of  Jamaica  into  the  appropriate  United  States 
Government  account(s). 

Article  XI 
ENTRY  INTO  FORCE,  AMENDMENT  AND  OTHER  ARRANGEMENTS 

1.  This  Agreement  shall  enter  into  force  upon  signature 
and  shall  remain  in  force  unless  terminated  by  the  Parties  in 
accordance  with  Article  X. 

2.  This  Agreement  may  be  amended  by  written  agreement  of 
the  Parties. 

3.  Nothing  in  this  Agreement  shall  prejudice  other 
arrangements  between  the  Parties  concerning  debt  reduction  or 
cooperation  and  assistance  for  environmental  or  conservation 
purposes . 
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IN  WITNESS  WHEREOF,  the  undersigned,  being  duly  authorized 
by  their  respective  Governments,  have  signed  this  Agreement. 


SL  Tb 


DONE  at  Washington,  this 
in  duplicate,  in  the  English  language 


day  of  November,  1991, 


FOR  THE  GOVERNMENT  OF  THE 
UNITED  STATES  OF  AMERICA: 


FOR  THE  GOVERNMENT  OF 
JAMAICA: 


U  S   THEASUBV  LIBRARY 
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